
RESOLUTION NO. 16-081 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EL PASO DE ROBLES 
CONSENTING TO ASSIGNMENT OF AIRPORT LEASE FOR 

3077 ROLLIE GATES DRIVE TO TRELLEBORG HOLDING, INC. 

WHEREAS, the City entered into a long-term Nonsubordioated Airport Ground Lease, dated as of May 19, 
2009, with Rollie Gates Investment Properties, LLC ("RGIP") for the lease parcel located at 3077 Rollie 
Gates Drive (the "Property"), which Lease was subsequently amended by that certain Consent to 
Encumbrance of Lease and Amendment to Lease dated November 23, 2009, and by that certain 
Memorandum of Extension of Term of Municipal Airport Property Lease dated May 4, 2016; and 

WHEREAS, all rights, interests and obligations of RGIP under said Lease were subsequently assigned to and 
assumed by RBRE, LLC andJETAGe, LLC (collectively, "RBRE/JETAGe") pursuant to an Assignment and 
Assumption of Municipal Airport Property Lease, dated May 4, 2016 (as amended and assigned, the "Lease"); 
and 

WHEREAS, RGIP recently invested in a major expansion of the facilities at the Property, and the Property is 
currently subleased to Specialty Silicone Fabricators, Inc. ("SSF"), an affiliated entity to RGIP and a major 
employer and significant contributor to the City's economic base which provides manufacturing and high
skilled jobs to the local area; and 

WHEREAS, SSF currently maintains on the Property a building and other improvements comprising 106,104 
square feet of space, presently used for light manufacturing related to the fabrication, packaging and assembly 
of medical devices and related silicone components in connection with SSF's business; and 

WHEREAS, in connection with a pending sale of SSF to Trelleborg Corp., a Delaware Corporation (the 
"Trelleborg Corp."), RBRE/JETAGe has submitted a request to the City for its consent to an assignment of 
the Lease to Trelleborg Holding, Inc., a Delaware corporation (the "Assignee"), which is a wholly-owned 
subsidiary of Trelleborg Corp.; and 

WHEREAS, as part of the pending acquisition of SSF by Trelleborg Corp., the Assignee intends to act as the 
ground lessee under the Lease and the sublandlord under the Sublease, SSF will continue as subtenant under 
the Sublease, and Trelleborg Corp. will continue SSF's business operations at the Property and intends to use 
the Property in the same manner as SSF is currently utilizing the Property; and 

WHEREAS, Trelleborg AB ("Trelleborg"), the parent company of Trelleborg Corp., was founded in 1905, is 
headquartered in Trelleborg, Sweden, is a publicly-traded global engineering and technology company with a 
market capitalization of approximately $4.5 billion, employs over 16,000 people worldwide, including 2,413 in 
the United States, had total revenue in 2015 of approximately $3 billion, and approximately 20% of 
Trelleborg's sales are in North America; and 

WHEREAS, Trelleborg has significant experience operating facilities similar to the Property in the United 
States and abroad, and is moving forward to expand its existing holdings into the field of medical devices and 
equipment by acquiring SSF; and 

WHEREAS, as a result of the a hove referenced transaction, the City has an opportunity to add to the City's 
economy a new global corporate partner that supports the local communities in which it operates by 
participating in a variety of social activities and supporting teaching and education activities for young people; 
and 
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WHEREAS, the long-term viability of the Airport Industrial Park is essential to support the Airport as a 
regional air facility, and the continued long-term use for the Property as a successful manufacturing business 
owned and operated by a financially strong and experienced global corporate entity is consistent with the 
Airport Master Plan and related Airport planning guidelines. 

NOW, THEREFORE BE IT RESOLVED that the City Council hereby consents to the assignment of the 
Lease to, and assumption by, Trelleborg Holding, Inc., a Delaware corporation, pursuant to an Assignment 
and Assumption of Nonsubordinated Airport Ground Lease ("Assignment") in substantially the form 
attached hereto as Exhibit A and incorporated herein by reference, and authorizes the City Manager to 
execute Ground Lessor's Consent and Estoppel in substantially the form attached to such Assignment, 
subject to any minor, conforming or clarifying changes as may be approved by the City Attorney, and to take 
such other actions as may be necessary to carry out the purposes of this Resolution. 

APPROVED this 21" day of June, 2016, by the following vote: 

AYES: Strong, Gregory, Reed, Martin 
NOES: 
ABSENT: 
ABSTAIN: Hamon 
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Recording requested by and 
after recording, return to 
 
Drinker Biddle & Reath 
191 N. Wacker Dr., Ste. 3700 
Chicago, IL 60606-1698 
Attn:  David N. Kay, Esq. 
 

 

  
(Space above this line for Recorder’s use only) 

 
Cross-Reference: 
 
Instrument No. 2009026192 
Instrument No. 2009067683 
Instrument No. 2016020760 
Instrument No. [Assignment]1 

ASSIGNMENT AND ASSUMPTION OF NONSUBORDINATED AIRPORT GROUND 
LEASE 

THIS ASSIGNMENT AND ASSUMPTION OF NONSUBORDINATED AIRPORT 
GROUND LEASE (this “Assignment”), is made as of June ___, 2016 (the “Effective Date”), by 
and between RBRE, LLC, a California limited liability company (“RBRE”), and JETAGe, 
LLC, a California limited liability company (“JETAGe” and together with RBRE, “Assignor”), 
and TRELLEBORG HOLDING, INC., a Delaware corporation (“Assignee”). 

W I T N E S S E T H: 

A. Assignor is the current owner of the “Leasehold Interest,” which as used herein 
means the leasehold interest, together with all of Assignor’s rights, interests and obligations as 

                                                 
1 NTD: Once recorded, the instrument number for the assignment to RBRE and JETAGe from RIP will be 

referenced here. 
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lessee, under that certain lease relating to certain real property located in the State of California, 
together with any and all improvements situated thereon, which real property is more particularly 
described on Exhibit A attached hereto and made a part hereof (the “Property”), and which lease, 
together with any amendments and modifications thereto and subleases thereof, is described on 
Exhibit B (said lease, as so described is hereinafter referred to as the “Ground Lease”). 

B. Assignor and Assignee have entered into that certain Real Estate Purchase
Agreement dated as of June 11, 2016 (the “Purchase Agreement”), wherein Assignor has agreed 
to convey to Assignee all of Assignor’s right, title and interest in and to the Property. 

C. Assignor desires to assign to Assignee the Leasehold Interest, and Assignee
desires to accept and assume the Leasehold Interest, all in accordance with the terms and 
conditions set forth below. 

NOW THEREFORE, in consideration of the mutual covenants and conditions herein 
contained and for other good and valuable consideration, the parties intending to be legally 
bound, do hereby agree as follows: 

1. Defined Terms.  Except as otherwise defined herein, capitalized terms have the
meanings assigned thereto in the Purchase Agreement. 

2. Assignment of Leasehold Interest.  Assignor hereby grants, sells, assigns,
transfers, conveys and delivers to Assignee the Leasehold Interest.  

3. Assumption of Leasehold Interest.  Assignee accepts the assignment and assumes
all liabilities and agrees to perform all obligations of Assignor under the Ground Lease arising or 
accruing on or after the Effective Date. 

4. Effectiveness of Assignment. Notwithstanding any provision of this Assignment
to the contrary, this Assignment shall be effective only upon the occurrence of Closing pursuant 
to the Purchase Agreement. 

5. Indemnity. Except with respect to the covenants and agreements of Assignee set
forth in Article 3 of the Purchase Agreement relating to the physical and environmental condition 
of the Property and subject to Assignee’s indemnification obligations pursuant to Section 6.4 of 
the Purchase Agreement, Assignor hereby agrees to indemnify, defend and hold harmless 
Assignee from and against any and all obligations, claims, liabilities, losses, damages, demands, 
causes of action, lawsuits, judgments, losses, costs and expenses (including attorneys’ fees and 
expenses) relating to the Ground Lease that first accrued or arose prior to the Effective Date; 
provided, however, that such indemnification obligation will be subject to the limitations set 
forth in Article 6 of the Purchase Agreement. Subject to Assignor’s indemnification obligations 
pursuant to Section 6.3 of the Purchase Agreement, Assignee hereby agrees to indemnify, defend 
and hold harmless Assignor from and against any and all obligations, claims, liabilities, losses, 
damages, demands, causes of action, lawsuits, judgments, losses, costs and expenses (including 
attorneys’ fees and expenses) relating to the Ground Lease that first accrue or arise following the 
Effective Date; provided, however, that such indemnification obligation will be subject to the 
limitations set forth in Article 6 of the Purchase Agreement. 
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6. Consent to Assignment.  Attached hereto as Exhibit C is a copy of that certain 
Ground Lessor’s Consent and Estoppel, dated as of ______________, 2016, signed by the City 
of El Paso de Robles (the “Ground Lessor”), whereby the Ground Lessor has consented to this 
Assignment of the Leasehold Interest by Assignor to Assignee.  

7. Amendment; Modification; Waiver.  This Assignment may not be amended, 
modified or supplemented in any manner, whether by course of conduct or otherwise, except by 
an instrument in writing signed on behalf of each party and consented to by Ground Lessor.  Any 
agreement on the part of either party to any waiver shall be valid only if set forth in a written 
instrument executed and delivered by a duly authorized officer on behalf of such party and 
consented to by Ground Lessor. 

8. Successors and Assigns.  All of the covenants, terms and conditions set forth or 
incorporated herein shall be binding upon and shall inure to the benefit of Assignee and Assignor 
and their respective successors and assigns. 

9. Counterparts.  This Assignment may be executed in three (3) or more 
counterparts, all of which shall be considered one and the same instrument and shall become 
effective when one or more counterparts have been signed by each of the parties and delivered to 
the other party.  

[Signatures on Following Pages] 
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IN WITNESS WHEREOF, the undersigned have duly executed this Assignment on and 
as of the date first above written. 

 
 
 
 
 
 
 
 
 

RBRE: 
 
RBRE, LLC, a California limited liability company 
 
 
By:        
Name:        
Title:        

 

ACKNOWLEDGMENT 
 

A notary public or other officer completing this certificate verifies only the identity of the 
individual who signed the document to which this certificate is attached, and not the truthfulness, 
accuracy, or validity of that document. 
 
State of California 
 
County of ___________ 
 
 
On ________________ before me, ____________________________________, Notary Public, 

(here insert name of the officer) 

personally appeared __________________________________ who proved to me on the basis of 

satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within 

instrument and acknowledged to me that he/she/they executed the same in his/her/their 

authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or 

the entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the 

foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

 
Signature ____________________________  (Seal) 
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JETAGe: 

JETAGe, LLC, a California limited liability 
company 

By: 
Name: 
Title: 

ACKNOWLEDGMENT 

A notary public or other officer completing this certificate verifies only the identity of the 
individual who signed the document to which this certificate is attached, and not the truthfulness, 
accuracy, or validity of that document. 

State of California 

County of ___________ 

On ________________ before me, ____________________________________, Notary Public, 
(here insert name of the officer) 

personally appeared __________________________________ who proved to me on the basis of 

satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within 

instrument and acknowledged to me that he/she/they executed the same in his/her/their 

authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or 

the entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the 

foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature ____________________________  (Seal) 
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ASSIGNEE: 
 
TRELLEBORG HOLDING, INC.,  a 
Delaware corporation 
 
 
By:        
Name:        
Title:        
 

 
ACKNOWLEDGMENT 

 
A notary public or other officer completing this certificate verifies only the identity of the 
individual who signed the document to which this certificate is attached, and not the truthfulness, 
accuracy, or validity of that document. 

 
 
State of California 
 
County of ___________ 
 
 
On ________________ before me, ____________________________________, Notary Public, 

(here insert name of the officer) 

personally appeared __________________________________ who proved to me on the basis of 

satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within 

instrument and acknowledged to me that he/she/they executed the same in his/her/their 

authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or 

the entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the 

foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

 
Signature ____________________________  (Seal) 
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EXHIBIT A 

Property Description 

PARCEL 8 OF PARCEL MAP NO. PR 88-207 IN THE CITY OF EL PASO DE ROBLES, 
COUNTY OF SAN LUIS OBISPO, STATE OF CALIFORNIA, ACCORDING TO MAP 
RECORDED JUNE 04, 1991 IN BOOK 48, PAGE 23 OF PARCEL MAPS, IN THE OFFICE 
OF THE COUNTY RECORDER OF SAID COUNTY AND A CERTIFICATE OF 
CORRECTION RECORDED MARCH 02, 1981 IN BOOK 2308, PAGE 759 OF OFFICIAL 
RECORDS. 

APN: 940-000-826 (025-453-001 FEE) 
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EXHIBIT B 
 

Description of Lease 

That certain Nonsubordinated Airport Ground Lease made by and between City of El Paso de 
Robles, a municipal corporation (“Ground Lessor”), as “Landlord”, and Rollie Gates Investment 
Properties, LLC (“RIP”), as “Tenant”, dated as of May 19, 2009, as evidenced by a 
Memorandum of Lease Agreement by and between Ground Lessor and RIP, dated May 19, 2009, 
and recorded May 19, 2009, as Instrument No. 2009026192 in the Office of the Clerk of San 
Luis Obispo County, California (“County Records”); as amended by that certain Consent to 
Encumbrance of Lease and Amendment to Lease by and between Ground Lessor and RIP, dated 
November 23, 2009, and recorded December 9, 2009, as Instrument No. 2009067683 in the 
County Records, and that certain Memorandum of Extension of Term of Municipal Airport 
Property Lease Between City of El Paso de Robles, Rollie Gates Investment Properties, LLC, 
dated May 4, 2016, and recorded May 9, 2016, as Instrument No. 2016020760 in the County 
Records, and that certain Assignment and Assumption of Municipal Airport Property Lease 
Between City of El Paso de Robles, Rollie Gates Investment Properties, LLC and RBRE, LLC 
and JETAGe, LLC, dated May 4, 2016 and recorded ___________, 2016, as Instrument No. 
___________ in the County Records, as further subleased pursuant to that certain Standard 
Industrial/Commercial Single-Tenant Lease dated as of October 13, 2009 by and between RIP, 
as sublandlord, and Specialty Silicone Fabricators, Inc., a California corporation, as successor-in-
interest to Issac Medical, Inc., as subtenant. 
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EXHIBIT C 

Consent to Assignment 

RECORDING REQUESTED BY AND 
WHEN RECORDED MAIL TO: 

Drinker Biddle & Reath 
191 N. Wacker Dr., Ste. 3700 
Chicago, IL 60606-1698 
Attn:  David N. Kay, Esq. 

[SPACE ABOVE LINE FOR RECORDER’S USE ONLY] 

GROUND LESSOR’S CONSENT AND ESTOPPEL  

This Ground Lessor’s Consent and Estoppel (this “Consent”) is dated as 
____________, 2016, given by CITY OF EL PASO DE ROBLES, a municipal corporation 
(“Ground Lessor”), with reference to the following facts and circumstances: 

A. Ground Lessor and Rollie Gates Investment Properties, LLC (“RIP”) entered into
that certain Nonsubordinated Airport Ground Lease as of May 19, 2009, as evidenced by a 
Memorandum of Lease Agreement by and between Lessor and RIP, dated May 19, 2009, and 
recorded May 19, 2009, as Instrument No. 2009026192 in the Office of the Clerk of San Luis 
Obispo County, California (“County Records”) (as amended and modified from time to time, the 
“Ground Lease”); as amended by that certain Consent to Encumbrance of Lease and Amendment 
to Lease by and between Ground Lessor and RIP, dated November 23, 2009, and recorded 
December 9, 2009, as Instrument No. 2009067683 in the County Records, and that certain 
Memorandum of Extension of Term of Municipal Airport Property Lease Between City of El 
Paso de Robles, Rollie Gates Investment Properties, LLC, dated May 4, 2016, and recorded May 
9, 2016, as Instrument No. 2016020760 in the County Records, and that certain Assignment and 
Assumption of Municipal Airport Property Lease Between City of El Paso de Robles, Rollie 
Gates Investment Properties, LLC and RBRE, LLC and JETAGe, LLC, dated May 4, 2016 and 
recorded ___________, 2016, as Instrument No. ___________ in the County Records, pursuant 
to which the rights, interests and obligations of RIP under the Ground Lease were assigned to 
RBRE, LLC and JETAGe, LLC (collectively, the “Ground Lessee”), pursuant to which Ground 
Lease the Ground Lessor has leased to Ground Lessee, and Ground Lessee has leased from 
Ground Lessor, certain real property in San Luis Obispo County, California, as more particularly 
described on Exhibit A attached hereto (the “Property”). 

NOW, THEREFORE, for good and valuable consideration the receipt and sufficiency of 
which are hereby acknowledged, the parties hereto hereby agree as follows: 

1. Ground Lessor’s Consent to Assignment.  Ground Lessor hereby consents to the
Assignment and Assumption of Nonsubordinated Airport Ground Lease dated ___________, 
2016 (the “Assignment”) assigning the interests and obligations of RBRE, LLC and JETAGe, 
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LLC under the Ground Lease to Trelleborg Holding, Inc. (the “Assignee”).  Landlord’s consent 
to the Assignment shall not be deemed in any way or manner to be a waiver or release of Ground 
Lessee’s obligations under the Ground Lease.  

2. Effectiveness of Consent. Notwithstanding any provision of this Consent to the 
contrary, the consent of Ground Lessor to the Assignment described in Section 1 above shall be 
effective only upon the occurrence of Closing pursuant to that certain Real Estate Purchase 
Agreement by and between RBRE, LLC, JETAGe, LLC and Assignee related to the Property. 

3. Ground Lessor’s Estoppel Certificate. 

(a) Ground Lessor represents and warrants to Assignee that Recital A above 
accurately identifies the Ground Lease and all amendments, supplements, side letters and other 
agreements and memoranda pertaining to the Ground Lease, the leasehold estate and/or the 
Property, and the Ground Lease is in full force and effect and is unmodified, except as provided 
for in Recital A above. 

(b) To the knowledge of Ground Lessor, Ground Lessor certifies that there 
exists no default under the Ground Lease or any fact or circumstance which, following the 
passage of time and/or giving of notice, would result in a default under the Ground Lease. 

(c) Ground Lessor certifies that the Tenant Improvements (as defined in the 
Ground Lease) have been constructed in compliance with the terms and provisions of the Ground 
Lease.  

(d) Ground Lessor certifies that no rent or other sums payable under the 
Ground Lease have been paid more than thirty (30) days in advance. 

4. Authorization.  Ground Lessor represents that it has the necessary power and 
authority to execute this Consent and has obtained all of the consents or approvals of all parties 
necessary to effectuate the terms of this Consent. 

5. Address of Tenant.  Following the date upon which Ground Lessor’s consent to 
the Assignment shall become effective pursuant to Section 2 above, Ground Lessor 
acknowledges and agrees that the address for notice to Tenant under Section 21.25 of the Ground 
Lease shall be: c/o Trelleborg AB, Box 153,  SE-23122, Trelleborg, Sweden, Attention: Hakan 
Jonsson, Facsimile:  +4641017589, E-mail:  hakan.jonsson@trelleborg.com. 

 

[Signature on Following Page] 
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IN WITNESS WHEREOF, this Consent has been duly executed and delivered by the 
undersigned as of the date first written above. 

GROUND LESSOR: 
 
CITY OF EL PASO DE ROBLES,  
a municipal corporation  
 
By:____________________________ 
Name: _________________________ 
Title: __________________________ 

 
ACKNOWLEDGMENT 

 
A notary public or other officer completing this certificate verifies only the identity of the 
individual who signed the document to which this certificate is attached, and not the truthfulness, 
accuracy, or validity of that document. 
 
State of California 
 
County of ___________ 
 
 
On ________________ before me, ____________________________________, Notary Public, 

(here insert name of the officer) 

personally appeared __________________________________ who proved to me on the basis of 

satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within 

instrument and acknowledged to me that he/she/they executed the same in his/her/their 

authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or 

the entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the 

foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

 
Signature ____________________________  (Seal) 
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EXHIBIT A 

 
Property Description 

 
PARCEL 8 OF PARCEL MAP NO. PR 88-207 IN THE CITY OF EL PASO DE ROBLES, 
COUNTY OF SAN LUIS OBISPO, STATE OF CALIFORNIA, ACCORDING TO MAP 
RECORDED JUNE 04, 1991 IN BOOK 48, PAGE 23 OF PARCEL MAPS, IN THE OFFICE 
OF THE COUNTY RECORDER OF SAID COUNTY AND A CERTIFICATE OF 
CORRECTION RECORDED MARCH 02, 1981 IN BOOK 2308, PAGE 759 OF OFFICIAL 
RECORDS. 
 
APN: 940-000-826 (025-453-001 FEE) 
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