
m;SOLU ION .0. 8 5 0 
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A RESOLUTION PROVIDING FOR THF ISSUANCE 
OF WATER REVENUE BONDS, FIXING THE FORM 
OF BONDS AND PROVIDIR~G COVENANTS FOR 

THEIR PROTECTION 

W~T~.;~ R~/F, NUE BONDS OF 1953 

BE IT RF~OLVED BY TK~.;. CITY COUNCIL OF THE CITY OF EL PASO 

DE ROBL~S, SAN LUIS OBISPO COUNTY, CALIFORNIA, as follows: 

WHEREAS, the City of E1 P.~so de Robles, in the County of 

San L~Is Obispo, State of Csllfoz~nla, herein called City, is a 

City Of the Sixth Class, duly orF~an~Ized and now existing under and 

pursuant to the provis.~.ons of the Government Code of the State of 

California; 

WHERFAS, the City has owned and operated a municipal water 

system since 1917, and said water system has always been and is now 

maintained and operated by the City as an independent proprietary 

function Qompletely separate and distinct from the governmental 

functions of City; 

WHERFAS, the orl~inal water system was acquired and con- 

structed from the Droceeds of general obli~atlon bonds of the City 

which were approved by a two-th~.rds vote of the voters voting on 

such proposition, and there is presently outstanding a.~$7;000.. 

i n d e b t e d n e s s  therefor; 

WHEREAS, certain extensions of said water system have been 

made by the Federal Government as a military aid, in the amount of 

$15,000, which have been purchased by the City and paid for out of 

w a t e r  revenues; 

WHEREAS, certain additions and extensions thereto have been 

made by the~ Works Progress Agency of the United States and the 

sponsor's share provided by the City out of water revenues; and 

WHEREAS, the City proDoses herein to issue water revenue 



a u t h o r i s e d  t o  p a y  and  r e d e e m  b o n d s ,  p r i o r  t o  t h e i r  m a t u r i t y ,  ,~.n 

Shelf inve~e numerical order, in accordance with the provisions 

o f  the bonds  as herelnabove prov~d,~d and Cot such purpose my usn 

any funds of the City available therefore, provided that no money 

shall be drawn from said 1953 Wster Revenue Bond Sinking Fund for 

such purpose unless tl~e amount ~ ema tnin~; therein shall be at; least 

e q u a l  t o  the amount  o f  a l l  p r i n c i p a l  and  i n t e r e s t  p a y m e n t s  on s a i d  

bonds which will become due d~ring the ensuinE twelve months. The 

Treasurer shall cause thirty (30) days prior notice of redem~)tlon 

to be glven by mall to the Payln& Azent and in addltlon shall 

publish notice once at: least thlrty (30) days prior to the date 

of call in a financial paper published in New York or ChlcaEo or 

in lleu thereof may ~Ii such notice by reKistersd ma!l to the 

last known holders o£ any bearer bond as shown by the records in 

his office. Notice of redemption of any re61stered bond shall be 

Elven to the reK£stered owner In t h e  san~ manner. 

12. ~ .  All of the revenues to be derived from the 

water service cha~cs imposed for the ~se of the Enterprise in- 

cludlnE revenues of improvements and extensions later oonstz,/cted 

a n d  a o q u l r e d  and all revenues of the ¢xls~in~ City wster system, 

plan% and works to be imProved or extended and for the i~)rovement 

and extension of which the bonds are to be issued are hereby 

pledged to PaX the cost of operatlon and ~Intenanoe of t h e  system, 

t o  p a y  the principal and interest of the bonds issued hereunder and 

to provide adequate z'epalr and replacement funds. The bonds  of this 

issue constitute a l'Irst and prior llen upon said revenues except 

that additional bond~ ma~ be Lssued on a parity of lien in accord- 

ance with the resolution hereinbefore referred t o .  ~t il hereby 

declared that the users of the Enterprlse are and will be all of 

the users 0£ t h e  Cl~y waterworks ~Cem. 

15. Reyenu~ ~'umd. There is declared to exist a special 
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fund entltled '~Nuniclpal Water Works Fund", into which shall be 

paid all of the receipts and Ineome from said waterworks syst~_m. 

So long as any bonds of bhl6 Issue or any additional bonds auth- 

orlzed he~e~er are outstanding, said funds shall be administered 

and disbursements shall b~ .made therefrom in the mRnner and order 

as follows: 

(a) 8i~klnK Fund. There is hereby created a s[eeclal 

fund desiF~ted "1953 Water Revenue Bond Sinking Fund" to cover 

the payment of the principal and interest on all Water Revenue 

Bonds of 1953. From the revenues of the waterworks, and as a flrst 

and prior chafes thereon, the TreasureF shall transfer to the 195.3 

Water Revenue Bond Sinking Fund, beglnning on J~ly I, 1953, and 

on the first day of each montll thereafter, an amount equal to 120% 

of I/6th of the amount necessal, y to pay the next maturing ~stall- 

ment of interest and 120% of 1/12th of the amount necessary to Da~' 

the next ~turin5 installment of prlnc~pal of the bond~ of this 

issue and any addit:onal water revenue bonds which ma~ be issued 

hereunder, until there has been created and theI'e shall thereafter 

be maintained a sum equal to tile annual principal and interest to 

mature during the next ensulng one year period. S~id reserve shall 

oc~stltute a trot fund and may be used only for the payment of the 

principal and interest of said bonds. 

(b) 0per~tive Fundl. There 8hall be paid monthly a 

reasonable amount for the cost of manaEement, malntenanoe, opera-. 

ti~n and repair o£ the Enterprise, includlnK the insurance for all 

hazards f~m the operation or unforeseeable acc idents. 

(c) ReserVe Fund. The 1953 Water Revenue Bond 

Reserve Fund provided in paragraph (a) of this section, in the 

amount of the annual Drlnclpal and interest to mature during bhe 

next ensuinK one year period of the unexpired term of the bonds, 

is created which shall b,~ used only for the payment Of principal 
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and interest on the bonds of this Issue and then only !f the 

revenues of the E~erprlse are lnsu£fic!ent therefor. In the 

event all or any part of the bond reserve Im used low such ~ur- 

pose, the smotuJt so used shall be restored and the revez~ttes of the 

Enterprise after satlsfyin E (a) and (b) sbove are hereby pledged 

to that purpose. 

(d) Replacement and Extension Fund. Tl~ere is hereby 

created a special fund designated "195~ Water Revenue Replacement 

and Extension Fund." To this fund there shall be transferred 

annually any surplus remaininE from the revenues of the ~nterprls~ 

after oreating the bond reserve, and be used for extensions, en- 

largeRent, replacement or betterment of the Enterprise. No moneys 

shall otherwise be paid or transferred therefrom unt~l and unless 

full compliance has been had with all of the provisions hereof. 

(e) Feeding HiEher...Priority. in the event that the 

balance In any fund is below its r~quirements, moneys from a lower 

priority shall be transferred up to fill such deficiencies in said 

funds, and said higher fund shall have a first claim on the moneys 

of said lower fund for said purpose. 

( f )  Surplus  Funds, I n v es tmen t  o f .  Al l  moneys t h a t  

are not required to be used within such time may be invested in 

United States Treasury Bills maturing :~ot more than 90 days from 

the da te  of  such inves tment .  Moneys not then r equ i r ed  may a l s o  be 

invested in obliEations of the United States of America and the 

State of California, maturing not more than 12 years from the date 

of purchase. 

(E) Purchase of  B.gnds. NothlnE h e r e i n  s h a l l  ~rohib:It  

the Clty from usin~ other surplus water earninEs to purchase or 

retire bonds of this issue. 

14. Additional B0~d e. Except as provided in this ~ecUion, 

no a d d i t i o n a l  bonds shall be issued or other obligations incurred 
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which will be payable from the revenues of the Enterprise and 

conatltute a llen thereon on a parity ~±th the llen of the bond~ 

issued hereunder until payment in full of all bonds issued here- 

under. The City may issue addltlonal revenue bonds payable ae to 

principal and interest from the said I~53 Water Revenue Bond 

Sinking Fund and on a parity but not superior as to lien on the 

revenues of the Enterprise provided as follows : 

First, the net earnings of the Enterprise for the 

last precedinE completed f~soal year prior to the issuance of such 

additional bonds, as shown by an independent licensed public 

accountant's audit, shall have been equal to at least one and 

one-half the maximum combined principal and interest requlremanta 

for ar~ sucoeedlng twelve-month period on all bonds of this issue 

then outstanding and on such proposed additional bonds; 

Second, all payments required to be made to the 

respective funds as hereinabove provided shall have been made ~n 

f u l l ;  

Third, there shall be then on deposlt in the 1953 

Water Revenue Bend Sinking Fund a sufficient amount to pay all 

principal of and interest on outstanding Donds of this issue 

which will become due during the twenty-four month period next 

succeedlng the issuance of such additional bonds; and 

Four th ,  such additional bonds shall be pa~able 

serlally with princlpal and interest amortlzed over a period not 

shorter than the remaining life of the then outstanding bond~ of 

thIB issue, with prlnclpal payments beginning not more than three 

years from date of the additional bonds in such manner as to make 

the ~otal amount of principal of and interest on the additional 

bonds due in each year a~,proximately the same in each year in 

which there is a maturlt~ ~ o£ principal and with principal and 

interest falling due on the same subsequent dates as thls Is.~ue. 

V 

~" 13 - 



15. Defa.ult,~+orde~" 9f +F;?yment. In the event that the 

amotm$ in said 1953 Water Eevenue Bond Slnklng Fund shall be i~ +. 

sufficient at any tlme to pay the Dirlnclpal of and In,e rest on all 

bonds of thls issue then due, said amount shall first be used to 

pay Intez'es% then due on all bonds and the balance shsll be 

applied in payment of maturing ~rinclpal in the orde~ of serial 

n~mbers. IA~ the event ~here shall be Ins~Afflclent funds to Da~ 

the prlnclpal of any bond then due the City may, with the consent 

of the holder thereof, refund such bond Dy the issuance of a ~+~ew 

bond mRtu/'Ing after the maturlty of the last bond issued her~:~ 

under but o~herwlse on a parity as to payment of principal and 

InZerest with the bonds issued hereunder and exchange such bond for 

such r~tured bond and In such event such action shall not be deemed 

a defau/~ hereunder. 

16. Special. Q0venan~s. For the protection and secur:[t; 

of the bonds issued hereunder, the City Council covenants and 

a~ees to ~d with the successive holders of the bonds, as follows~ 

(a) Bond Proceeds, U.s~. The ~1~oceeds o£ these bonds 

shall be deposited in a special fund and account, to be known as 

1953 Water Revenue Construction Fund, and be used solely to pay 

for the cost of the acquisition and construction of the Enterprlse 

for which the bonds were Issued, Lncluding the cost of all Oro~- 

erty, Fights, easements, and franchises necessary or convenient. 

therefor, and for englneerinE, clerical and leEal expenses, and 

for all other expenses connected with or Inoldent to the Enter- 

prise in the Operation and performance of the ao~s required by 

said law to be done, and that any balance, as well as accrued 

Interest at the time of delivery, will be deposited in the Sinking 

Fund for said bonds. 

(b) Pro~jt Acquls!~!on. The City will pro~tl~ 

eoumenoe the acquisltion and constructlon o£ the Enter~rise In 

aooo~ce with the plans and specifications for said constru~io[, 
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her~l~otox~ pr~pored and a~p~-~oved b:~ the City Council, and will m~k,*: 

no alte~i@n~ ~h@reln so ms to increase the o~t thereof. ~-~,~ 

aotl(WA s h a l l  be tzk~n for 8~Id acquisition and o~%st.ruotlon except 

after matSsf~.¢tomF showlnZ that the total oost  themeof will not be 

in execs8 ot the f~ndm on .hand for such ~ e .  All paylaents 

thePefr~m s~all be m~de Only upon verified elalm8 f o r  the cost of 

oGa%et~ti~ app~ed by the supervlsln~ en~in.~,~P c~ s.s here.~n pr~- 

v t d e d .  

(e) AddA~i~l ~Lie~_. it will not thereafter create ~n~" 

additional liens or oha:'~eB agslnBt the Enterprise or issue addi- 

tional O b l ~ a t i o n s  payable  from t he  revenues  of  t he  E n t e r ~ r l s e  

e~oept as he~ein p~ovlded, and will not prov lde  any free service 

w~atsoever I ~  the Enterlp~Ise to any p r l v a ~  pezgsOa oi. 8n~ public 

ent i ty  o~" bo4~ po l i t i c  oD ooPpor~tion or  any agenoy or  oate~oz~" of 

g~exT~mnt ,  ineludlr~ any Oity  D e p a r t ~ n t .  

(d} ~ t ~ l t ~ n z i n ~ e ~ o  ~;o lon~ am any b~nd~ l ~ u e ~  he r~-  

un~er z~ma~n outstanding, the City will employ eorasultin~ enF.in- 

eer~ Of aok~owledEed reputatlon, skill and e~pel~i.erme in th~ con- 

sta~eti~n and oper~ti~a of the I~terp~ise for any tt~usual o~ ext~a- 

O ~ - d ~  I~ Of maintenance, repal~, ¢~xtemmlons or betterment as 

e~/ be 1~qu~1~,d from time to tlm~:. All reports, est~mmtes 

a~d : l ~ o ~ t ~ o n s  ~A ~ ~ueh engineers shall be filed wlth the City 

Clerk al~d f%az~i~h~d to th~ U~tr~haser~ Of' th~ bonds issued he1~:- 

t~eP, 

(e )  :~e~.Aoe.~Com'Ae=tAon. . . .~rze~. ,  It will, f'z'm~, time 

tim, p~e~be, ~eVi~e end colleot water ~erv loe  charges and 

eonmeetlem eha~eS f~ th~ users of the City's watex~ork~ which 

~ h a l l  be e ~ u s t e  to  pay the cos t  of management, maintenance, ope~- 

atlon and repair of the system and in addltio~.:an amount equal %o 

150~ Of t ~ t  ~equ i red  ~ ~y the  p ~ t n o l p s l  and i n t e ~ s t  on the bond~ 

~ u e d  h e ~ ~  ~OZ" t4~e fo~theomln~ y e a r  u n t i l  the bond mesorve 

iS e~-eated and m~Ined. 
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(f) Special Funds. It will cause all income and 

~evenues from the opePatlons of the City's waterworks to be Dald! 

into a separate fund designated as ~]unic]pal Water Works Fund and 

no payments shall be made therefrom except expenditures Incurre4 

in the nox~aml operations of the Enterprise ~ncludlng necessary 

upkeep, repairs and maintenance o~'  such transfers from said fund 

to said ~InklnK Fund, Reserve Fund and Replacement and ~xtenslon 

¥~nd and Bush use of su/%glus as herein provided. 

(K) Insurance. It will procure and keep in ~oree 

Insurance ~on all buildlnKs and structures of the Enterprise and 

the machlnery and eQulDment therein agalnst any insurable loss 

Inoludlng 1~surance for hazards of the operation or unforeseeable 

accidents, with an insurer or Insurers in good standlng and in such 

amounts as max be required adequately to protect the Cl~y and th(~ 

holders of bonds from loss due to any s~oh casualty and in event 

of any such loss the proceeds shall be used to repair or restore 

said Enterprise or for the payment in full of all bonds issued 

here%Lnder. 

(h) Fide lltx[ Bonds. It will procure suitable 

fldellt¥ bonds covering all officers and other employees of the 

Clty charKed with the operations of the En~erprlse and the ool- 

lectlnE and dlsbursing of the ~eeenues therefrom. 

(1) Cont!nuoua Operation ,. It will oontlnuousl~ 

operate the waterworks and it w111 not sell, lease or otherwls~ 

dispose of any of the facilities, the revenues of which are Dled~.~e~ 

hereunder, which is necessary or usef~l $o the supplxlng of 

servioes from said water system to the inhabitants of said City, 

except such portion of said property which is determined to be no 

longer neeess~Lry or useful ~n the operation of said facilities~ 

for dellver~ durlnE the term o~C the bonds. 

(J) Booas and Account~. It will cause proper book~ 

and acoounZs adapted to Zhe water system to be kept and will cause 



the books and accounts to be auOit,d annually by a recognized 

i n d e p e n d e n t  firm of  licensed public a c c o u n t a n t s  to  reflect the 

compliance of the City with this resolution, and will ma~l eonles 

of said audi~ to the original purchasers of these bonds not late~ ~ 

than sixty days after the close of each fiscal year. 

(k) Right of Inspection. The holders of any of said 

bonds shall have at all reasonable times the right to inspect the 

departments and the records, accounts and data of the City relatln~ 

thereto, and monthly reports of the operation of said depart~cnt 

s h a l l  be made to  t h e  o r i g i n a l  p u r c h a s e r s  o f  t he  bonds author .~zed 

h e r e u n d e r  showlng  t h e  number of  c u s t o m e r s ,  t h e  r a t e s  o f  cha rge  f o r  

service and an itemized list of income and expenses. 

17. Re~iatratiQn. The bonds issued hereunder shall be 

subject to registration as to principal and interest upon written 

request of the owner and presentation of the bond to the Treasurer 

for registration. Upon such presentation and request, the 

Treasurer shall cut off the coupons and preserve them in his 

office. The Treasurer shall maintain a book upon which he shall 

e n t e r  t h e  n,,mbers of  a l l  r e g i s t e r e d  bond~ and t h e  names and 

addresses of the holders of registered bonds. Until such regis- 

tratlon ms cancelled as herein provided, the interest and princ~ual 

thereof shall be payable only to the registered holder or to his 

duly registered transferee. There shall be provided on the back of 

each bond a suitable blank showing the name. of the reslstered owner, 

the date of registration or transfer and the signature of the 

Treasurer. Registered bonds shall be transferred at the office of 

the Treasurer in the same manner aa the original registration and 

the name o£ the new registered owner shall be entered on the bond 

register and on the back of the bonds. 

The r e g i s t r a t i o n  of any unmatu red  bond may be can-. 

celled ~ o n  written request of the registered holder. Upon receipt 
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of such a request, the Trea~.~urer shall cancel the registrat~.o.~ in 

the bond register book and on the back of the bond, re-attach all 

unmatured coupons to the bond~ 8nd deliver the bond and attach~,~ 

coupons to the holder. Until such bond is re-reglstered, th~ 

principal thereof shall be pa~able to bearer, and the Interest 

shall agsln be paid upon surrender of proper couDons. Any such 

bond is s u b j e c t  to  re-reKistratlon as t o  principal and interest _in 

the same manner as previously unregistered bonds. 

The bonds ,my be registered as to principal only. ~n 

which evemt a notation shall be made to that effect in the regls- 

tratlon book and on the bond. Bonds so registered may be ~n- 

registered by oancellatlon of the reEistratlon. 

18. CharEeS, Disconnect!on. Charges established for 

connection tO the system shall be payable prior to such connection. 

A user who shall connect with said system without first paying sald 

connectlon charEe and who shall refuse to pay same on demand shsll 

be disconnected from the EnterDrlse. A user of the Enterprise who 
I 

shall fail to pay the service charges for his premises before they 

shall become delinquent shall be disconnected. The person in 

charge of the water system shall estimate the cost of disconnection 

of Such user from the Enterprise and the cost of reconnecting such 

user to the Enterprise, and such u s e r  shall deDoelt the cost as 

estimated of disconnection and reconnectlon before such user is 

r~uo~meeted to the Enterprlse. In the event such arrearages are 

pald ~d ~he user is reconnected to the Enterprise, the person in 

c h a i s e  of the water system shall refund any p a r t  of the deposit 

remaIDin8 after payment of all costs of disconnection and 

rec onneo t ion. 

19. Id.- PenaltM. If an~ water servlee charge Is not 

paid when due, a penalty as provlde~ in the water rate ordinance 

shall be added. 
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20. Id.- Attorngys Fees. if an action ~s brought to 

r e c o v e r  a n y  delinquent water service charge, costs of 8ult an.J a 

reasonable attorney's fee shall be collected. 

21. De£au!t -Remedy. All of the provision8 of this 

Resolution shall constltttte a contract between said Clt~ and the 

holder o r  holders of the bonds hereby authorized, and from and 

after the sale and delivery of ann of the bonds no amendment, 

alteration or modification of the bonds oz ~ of the coupons a~oer- 

talnlnE thereto or of this Resolution shall be made which shall 

in any manner impair, impede or lessen the rights of the holdouts 

o£ the bonds or the coupons appertalnlnE thereto, then outstsndlnz, 

without t h e  prior written consent o£ ~ne holders of at least 

seventy-flve per cent (?5%) of the a~gr.egate principal amount of 

bonds then outstanding. An2 such amendment, alteration or mod~f:~- 

cation which shall have received the written consent of the holders 

of said percenta&e Of said outstandln~ bonds as provided in thJs 

Section shall be blndlng upon the holders of all of the bonds and 

c o u p o n s  appertaining thereto, either attached to or detached from 

said bonds. From and after the sale and deliver~ of the bonds by 

said City the bonds  and coupon~ appertaining thereto shall be 

incontestable by said City. 

22. BoDds i NOt a Debt. The bonds and interest are not 

a debt of the City nor a legal or equitable charKe, l~en or 

encumbrance, upon any of its property, or upon any o£ Its income, 

recelpts, or revenues except the Entcrprlse revenues herein 

pleiad to their payment. 

23. QeDera! F~uld- Not Llable. The general fund of th~ 

City is not liable and the credit and taxlnK power of the City 

are not pledged for the payment  of the bonds or their Interest. 

24. Tax lnE Power, ~ Cannot Be Compelled. The holder of 

the bonds or coupons ~hall not compel the exercise of the taxln~ 
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bonds to finance the cost of certain addit£ons, extensions, ~m- 

provements, and betterments to its water system and to provide that 

the principal and interest thereof sh~ll be paid from a special 

redes~tlon fund and that their payment be further secured by s 

reserve fund, both of which funds are herein created from the ne~ 

revenues of the Enterprise including those of the water system and 

not otherwise, and the revenues of' the water system have been such 

that the City can and does herein determine that the principal and 

interest of said bonds, together with t, he payment of all other 

obligations relatlng to said bonds, and the costs of the main- 

tenam@e and operation of said water system can be flmanced solely 

from the revenues of said water system and to which the City's tax 

fund  makes no c o n t r i b u t i o n  a t  a l l ;  

NOW, THERF~ORE, IT IS DETERMINED AND ORDERED, as follows: 

i. The Enterprise. The public interest, economy, and 

general welfare wall be served by the acquisition, construction, 

i~rovlng and financing of an Enterprise, includln~ any or all 

eXpenSeS i n c i d e n t a l  thereto or connected therewith, said Enterprise 

to oOmSlst Of addition, extension and ImDrovements to the City water 

system, includinE all parts of the Enterprise, all appurtenances 

ther,'to, and land, easements, water supply, storage and distribution 

facilities and equlpment, pursuant to the Sanitation, Sewer and 

Water Revenue Bond Law of 1941, which project is hereinafter called 

t h e  "Enterprlse" . 

2. Revenue ProJe9 ~. The total cost of the Enterprise 

shall be provided by the issuance of revenue bonds, and in order 

t o  provSd4 money to  pay  t h e  c o s t s  of t he  o p e r a t i o n  and m a i n t e n a n c e  

of the En~er~rlse and the CityJs waterworks system, the City has 

and s h a l l  c o n t i n u e  to  p r e s c r i b e ,  r e v i s e  and c o l l e c t  w a t e r  s e r v i c e  

c h a r g e s  which  s h a l l  be a d e q u a t e  to  pay the  p r i n c i p a l  and  i n t e r e s t  

o f  t he  bonds, ~o provide proper reserves, to  pay,all oblIKatlons 
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power of the City or the forfeiture of its property. 

25. ,Performance of Em~eoceo The ~erformmnce o.~ th~ 

duties premcrlb~d in this r~solutlon s n~:~ in the law pursuant to 

whloh it wal adopted, by the . . . . .  . ,,It~ or ~t~ "~)~.',~per officers, agents 

Or employees, is of the essence of the City's contract with the 

bondholders. 

26. l~emdles of Bondholders. Fach bondholder shall have 

the followlnE remedies, to-wit: 

(a) M~ndamt~s. By mandam,/s or other suit or proc~ed- 

t ng at law or in equity, to enforce his rights against the C:~ty, 

its City Council, and any of ~.ts offlcers, aEents o~ employees, 

and compel them to perform and carr~ ~ out their duties under th'~,~ 

resolution 8ald their agreements with the bondholders~ 

(b) Mandatory InJunc~on. By suit in equity, to 

require the City and its City Council and any of ~ts officers, 

aEen~s and employees to account as trustee of any expr~ss tPust~ 

and 

(c) Frohibltory InJunctlqn. By a suit in equity, to 

enjoin any acts or thSngs which are unlawful which may violate the 

bondholderB' rights. 

2"[. R@medies NOt Exgl~i~'e. The remedies h~reln conferJ~e~ 

u~on any bondholder or his trustee do not exclude any other remedy. 

Each remed~ is cumulative and In add].tlon to every other remedy,.? 

and may be exercised without exhaustlnK and without reEaI'd to an~ 

o~her remed~ conferred by this resolution, or the law pursuan5 to 

which it was adopted or any other law. 

28. Waiver 0.f .Brea ch. A w~iver of any default or breach. 

of duty contracted by any bondholde~ or his trustee does not 

affect any subsequent default or breach o£ duty or contract or 

impair any ri@hts or remedies on ~he subsequent default or breach. 

29. Delays In. Enf0rcement. The delay or omission of anj¢ 

bondholder or his trustee to exercise any riEht accruln~ upon any 
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default does not ~mpair the right or power and is not a w a i v e r  of' 

t h e  d e f a u l t  o r  a c q u i e s c e n c e  ,in I t ,  

30. Frequency of...Enforcement, F, very s u b s t a n t i v e  r l p ~ h b  

and remedy conferred upon the bondho]der~ or their trusP, e~s may 

be enforced and exercised as often s~ ts deemed expedient. 

31. S~t~o. If a suit., action, or oroceedlng to 

enforce a n y  r i g h t  or exerelse any ~emedy Xs abandoned or determine~ 

adversely t o  the bondholders or t h e i r  trustees, the City and 

bondholder o r  t.r~[stee shall be re~to~ec~ to theh- former oos[tlons, 

rlg~hts, and remedies as if such su~t, action, or proceed:!l~ had 

not been b r o u g h t  o~. ~ taken. 

32 Revenue Bond L a w .  ~aCh " , • : ............... ,,akez and subsequent holclex- 

o f  the bonds and attached or detached coupons has recourse to all 

of the provisions of this resolut~on a n d  of the 8~nitation, Sewer 

and Water Revenue Bond Law of 1941, and is bound by their term:~. 

33. Transcrip.%. The Clerk and Treasurer are hereby auth- 

prised and directed Co prepare and furnish to the purchasers off. 

the bonds issued h~reunder certified copies of all ordinances and 

resolutlons Of the Counc.~l relat~.ng to the Enterprise and ~,o the 

Issuance of bonds and all other proceedlngs and records of th(:, 

City showing the rlght, power and authority to issue sald bonds 

and to provide the securlty therefor and such certified c o p i e s  and 

certificate| shall be deemed representations of the City as ~to all 

facts stated therein. 

3~. Resolutlon. i s .  Cow, n ant ' . Each and all Of the terms 

of this resolution shall be and constltute a covenant on the paz.t 

of the City to and with each and every bond holder from the time.. 

t h e  bonds are issued I ] e .~ ,under .  

35. D__ellvery._O£...B0nd a. The bonds to be issued hereur~de~:.) 

or the amount thereof necessary to complete the Enterprise, s~ll 

be sold and delivered to the purchaser In accordance wltlh the 

offer which has been accepted by the Council. The Treasurer she]~ 



deliver said bonds upon re~celpt of the ptu',chase price and sh~.ll 

credit the proceeds to the special fund and account fo~" payment of 

the cost of acquisition snd construction of the Enterprise but 

the purchasers shall not be required ~o ~3ee to the proper a~plic~..- 

t ~!..on thereof, 

I hereby certify that the foregoing resolution was adooted 

at a reKular meetln& of the Cit~ Council of the City of £i Paso ~Je 

Robles, California, held on the / ~ r  day of ~/u~ ...... • 

1753, by the following vote~ 

A~S, and in favor thereof'. Councilmen: ~.~p/~fo.. 

NC~S, Councilmen: ~ ~ 

ABSENT, Councilmen: ~ 2~ -~. 

APPROVED: 

E 1 P ~ 8 o  de R o b l e s  
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a s  t h e y  beeome due  wh ich  may become a c h a r g e  o r  l i e n  upon o r  be 

p a y a b l e  f r o m  s u c h  r e v e n u e ,  a n d  t o  pay  a l l  c u r r e n t  e x p e n s e s  o f  

operation, maintenance and re~a~ of the Enterprise and said 

wa te r  system. 

3 .  Sin~!e T._ransac t ion .  The Enterprise and financing 

thereof by revenue bonds is one transaction, complete in and of 

itself, and the City will be abl~ to me~t all of the obl~gations 

which a r e  herein properly ~ncurred wholly and solely from t h e  

revenues of the Enterprise and the ~aterworks system. 

4 .  S e r r a t e  F u n d .  The g r o s s  r e v e n u e s  o f  t h e  C i t y  w a t e r  

works and sTstem shall be deposited ~n and credited to a s~ec~al, 

separate and distinct fund, now known as Municipal Weter Works 

Fund, from which all costs of maintenance and operation of the 

City water works and system are paid. 

5. Water Works Self~Susta~ning. It is hereby detorm~ned 

and declared that the City Water Works and system is and will be 

able not only to pay all obligations incurred and to be incurred 

by this resolution and the issuance and sale of the bonds therein 

provided, but will also be abl~ to meet any and all obligations 

which shall have been assumed by the City by 5eneral bond issue or 

otherwise for said works and system, and also the cost of main- 

tenance and operation thereof, solely from the income and revenue 

o f  s a i d  w a t e r  works  a n d  s y s t e m  and  w i t h o u t  a n y  r e s o r t  w h a t s o e v e r  

t o  t h e  power  o f  t a x a t i o n .  

6. Revenue Bonds. The total cost of the Enterprise is 

$150,000.00 to be provlded by the issuance of ~ater Revenue Bonds 

of 195S. The Clty will forthwith issue its negotiable coupon 

water revenue bonds in the aggregate principal amount of 

$150,000.00, dated July i, 1953, said bonds to be 150 in number 

and numbered I to 150, both inclusive, in the denomination of 

$I,000.00 each, and to mature serially, in order of serial number, 
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on July I, In the years and in the amounts, as follows: 

B0n ~ NoB. .Amount _Yea z__]' 

1 ~hrou~h 5 
6 through I0 

11 through 15 
16 through 20 
R1 t h ~ o u ~  25 
26 ~.o~ 30 
31 t h r o u g h  35 
~ through 4o 

through ~5 
46 throu~h 50 
51 through 55 
56 throu~, 60 
61 through 65 
66 t h r o u g h  70 

through 85 
86 throush 90 
91 through 95 
96 through I00 

5,000 195~ 
5,000 1955 
5,000 1956 
b,ooo 1957 
5,000 195~ 
5,000 1959 
5,000 1960 
5,000 1961 
5,000 1967- 
5,000 1963 
5,000 1964 
5,000 1965 
5,000 1966 
5,000 1967 
5,000 1968 
5,000 ,1969 
5,000 1970 
5,000 1971 
5,000 1972 
5,000 1973 

101 ttu~oug~ ii0 
iii throug~h 120 
1~1 th~o~ 13o 
I~1 t h r o u g h  14o 

t~ou~h 150 

I0,000 1974 
I0,000 1975 
I0,000 1976 
I0,000 1977 
i0,000 1978 

7. Id .  r C a l l a b l e .  Bonds ma tu r inE  by t h e i r  t e rms  on o r  

b e f o r e  J u l y  l ,  1973 s h a l l  no t  be subJee~  to  c a l l  o r  r e d e m p t i o n  

p r i o r  t o  t h e i r  f i x e d  m a t u r i t y  d a t e .  Bonds m a t u r i n g  a f t e r  J~IF 1, 

1973 s h a l l ,  by t h e i r  t e rms  be s u b j e c t  t o  c a l l  and r e d e m p t i o n ,  a t  

t h e  o p t i o n  o f  t h e  C i t y ,  a s  a whole o r  in p a r t ,  in  i n v e r s e  n u m e r i c a l  

order, on July I, 1973 (but not ~Drior thereto) or on any interest 

date prior to their maturity date or dates at the prlnelpal amount 

thereof and accrued interest thereon to the date of redemption, 

vlus a r e d e m p t i o n  premium equal to I/~th of I% of  the principal 

amoun~ of  such bond for each semi-annual period prior to the 

maturity  date. 

8.  I d . .  Form. The bonds and t h e  coupons r e p r e s e n t i n g  

ln tereBt  t h e r e o n  s h a l l  be In  s u b s t a n t i a l l y  the followJJ~g 

.t'oz.m t 



UNITED STATF3 OF A~RICA 
STATE OF CALIFORNIA 

COUNTY OF SAN LUIS OBISPO 
CITY OF EL PASO DE ROBLES 

W~T~.'/~ REVENU}!7 BONDS OF 1!953 

No. $i,000 

KNOW ALL ~N BY THESE PRESENTS that the City of E1 Psso de 

R o b l e s ,  a m u n i c i p a l  c o r p o r a t i o n  o f  t he  County o f  San Lugs Obisoo ,  

State of California, for value received has obligated Itself to pay 

to the bearer (or if this bond is registered, to the registered 

owner hereof) from the 1953 Water Revenue Bond Sinking Fund of the 

City on the ,~st day of July, 19___, ~he st~ of UNF THOUSAND DOLLARS 

with interest thereon from date, as evidenced b~ ~ntere~t coupons 

attached to said bonds at the time of issuance, said interest Day- 

able seal-annually on the Ist day of January and the Ist day of 

July, in each year, all as more oart~culsrly set forth in the 

resolution providing for the issuance of thls bond. Both orincival 

and interest are payable at the 
_ , , ,, u , , ,, ,,, , , i i J ,, , : : - ,, 

, in the C~ty of 
i J , ,,i i i ii - :~ 

or at the option of the holder, at the 
I 

office of the City Treasurer of the City of E1 Paso de Robles, 

E1 Paso de Robles, California, In any coin or currency of the 

United States of America which on the date of payment ~.s leg~i 

tender for p u b l i c  and private debt~ upon presentation and surrender 

of this bond or the interest coupons as they severally become due. 

If upon presentation at maturity, payment of this bond is 

not ~de as herein provided, interest hereon shall continue, at the 

same rate until the princ!oal hereof is 0aid In full. 

Thla bond Is o n e  of an issue in the total principal amouat 

of $150,000, all of l~ke date and tenor except ae to maturity 

(and  interest rate) and provision for redemption, all .Issued by 

the City for the purpose of providln~ money to finance an Enter- 

prise eonsistlng of additions, extensions and improvements t,~ th~: 
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City'| waterworkc s>stem 8s set forth and described in Re~olut:[o~ 

RO. entitled "A ~esolutton Providing for the Issuance o~ 

W~ter Revenue Bonds, Fix ln/:~ the Form of B~nds and Providing 

tS 

Covenants for The'.r Protect!.o~, adopted on .... . ....... , 

1953, to whloh refe)~ence ~s hereby made for the obligations, 

dutieS, rlghts and privlleges h~reby created, and as authorized by 

and In strict accordance w~th the Sixth Class City Charter L~w and 

the Sanitation, Sewer and Water ~evenue Bond Low of 1941 and In 

accordance with a resolution of the City Council submlttin~ the 

question of its issuance to the qusllfled voters of the City at an 

election held for that purQose and as authorized by vote of more 

than the requisite majority of the voters of the City votlng on 

the proposlt lon. 

The holder of this bond has all the rlKhts of a holder of 

a negotiable instrument payable to Dearer. Both principal and 

interest are payable solely from the revenues of the F..nterprise 
L 

herelnabove referred to and the City is not obl.tgated to pay the 

principal hereof or interest hereon except from the revenues of 

said Enterprise, The bonds of this issue constitute a first and 

prior lien upon the said revenues except that additional bonds may 

be issued om a parity of llen In accordance with the resolutto~ 

hereinbefore referred to. 

All bonds of this issue maturing after July I, 1973, are 

subject to redemption and prepayment in the inverse numer.!cal 

order, at the option of the Olty on July i, 1973, and on any 

interest payment date thereafter and prior to their maturity date, 

at a redemption price equal to the principal amount ~hereof, plus 

accrued interest thereon to the date of redemption, plus a premiwn 

of one-quarter of one per cent (i/~th of 1%) of such principal 

amount for each semi-annual oerlod prior to the maturity date of 

this b o n d .  

IT IS HEREBY CERTIFIED AND RECITED ~hat all acts,, condition~ 
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and th~ngs required by the Constitution and laws of  the State, of 

C811fo~'nla to be done, to happen and to be performed preeedent~ ~o 

and in the Issuance of th%s bon.,:] have be.'~n dome, have naoDened 

and have been performe(~ In regular an4 due Corm, tlme and manner 

as l-equil-ed by 18w; tha~ the City i~ authorized by law to opers~e 

the Enterprise herein referred to and ~he Clty Councll has by 

ordinance duly adoDted provided for r~.tps an4 oharges for the 

se1"vioes thereof suff~clent to Drov!dc n~:t revenues to Dsy the ~ 

principal of and interes[; o.~ the bond5 of thls issue when due and 

that the City wlll establlsh and ~intaln rates ~nd charges suf- 

flolent for such pumpose and t~Je City has created a special 1953 

W;~ter Revenue Bond SlnkIng Fund for the payment of Bald prinolpal 

and interest and ~ms agreed to set aside In said £und each month 

not less than 120~ of one-slxth of the amount neccssary to pay 

interest w~Ich will becom~ due on the next succeeding interest pay- 

merit date a~d 120~ o£ one-~welfth of the amount necessary to pa F 

the Installmen~ of ~JI"I}'JC',~,al which w~ll fall due at. the. next eD.-- 

suing prlnolpal ~)ayment dst6, a~%d all az~nual surplus, until there 

has been created and %her£ ~ shall thef'~fter be maintained, a 

resells in an amount equ~l to the ~ni~al prlnclpal and interest 

to ~t~ure for Zhe next ensuing one yea1' period. 

I~ WITNESS W~LOF, the City of !if Paso de Robles, by its 

Ci t y  COU~Oil, ~ms causes thl8 bond to be executed In l tB  behalf by 

the mIEnat~n~es 0£ the Mayor and Treasurer and its corporate seal 

~o be bare,to af£1xe(; and ~a~ caused th~ interest ooupons to be 

executed a n d  authenticated b)" hhe i'acslmile siS~nature of said 

Treasurer, all as of J ui~ l, i~53. 

Ci t y  of  E1 P ~ o  d e  R o b l e s  

(s c) 

~ e a s ~ e r '  ............. " 



(Form o f  C,'oupo~) 

~O • 
• ~ + . : +~ L'J,,=' 

On the let day o£ Januar~ r (July), 19~__ , the 
City of El Paso de Roblea wlll pay to bearer out 
0£ i t s  1 ~ 3  Water  t:+ever+ue Bored :i;tt+kin~;, Fund a t  t+;e 

i n -  t~ie: C i t y  ++I" . . . .  + . . . . .  ' , 
or at the o f £ t c e - i ~  the City Treaeu~er~ El Paso de 
Roblea, California, (unless the ,>end to  whleh tl~Is 
coupon IS attached has beet~ redeez=md prior thereto) 
~,7 the sum ot . . . . . . . . . . . .  I)OLLAJ~.S 
l ' o ~  interest thet~ ~ue ~yn its ~atez, Revenue Bond 
Dated July I, 1+:,~53. 

D o n d  M e .  

~ . . 7  To be ~nse~ted ;.n coupons matur~n~ on o r  a £ t e r  
January i, A~. on bonds due 197~-I~78 

I8 addition to the foreEolnG~ Form of COupon whlei~ shall 

be attached to the bo.ds. ,  there w111 be addlt lonal coupons afro=chad 

tO t h e  bonds at the t~i.~:,e of isauance~ if requested ~_n the b Ld upon, 

wh leh  the bonds are sold~ whl.oh shall provide £or the pay.-:+cnt c,£ 

interest, The £orm of ss~.d coupon shall be substant.£ally a,~ 

fol lows= 

N o .  $ 

On the Ist day o£ Januar> (July), 19 , the 
C}.ty o£ ~{i Paso de Robles w~.ll pay to b~r out 
Of its 19~3 Water ~eve~ue Bond ~-;In~In~; Fund at the, 

Z n  + c t . = ¥ `  + + - . . . . . . .  :+++: + . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ' 

R o b l e e .  Caltfornla, the sot+, o£ 
DOLLARS f o r  l n t e z ~ s t  then  due o n - i t s  Wa~ter ~ R e v e n ~  
Bond dated July I, I+~D3. 

The o r i ~ , t n a l  purchasez,  o [  t he  bonds t~ay d e s ~ ; n a t e  ~ P~:V+- 

Ing agent who shall act £n additlon to or, In the place of the cLt~' 

Treasurer and the fops oi" the bonds a+id coupons shall be altered 

aocot~l~ly. Tl~e ori;!;inal purchaser r+~a3" also request a spl~t 

I n t e ~ s t  ceupon in whleh event he shall specify the period an,.:~ 

the I n t e r e s t  rateB the~'efo~,i ~. 



9. Id. , Execution. When the bonds of this issue hav~ 

been prepared in accordance wlth this resolution, ~hey shall be 

executed on behalf' of the City by ~he signature of the Mayor and 

the Treasurer an~ the corporate seal shell be affixed thereto and 

the interest coupons shall be executed and authenticated by the 

printed, engraved, or lithographed facslmlle slgnature of the 

Treasurer who by hls signature on the bonds shall ratify said 

facslmile signature. 

I0. ~d. - Where Payable. 
..... .......... ! _, 

The bonOs s h a l l  be p a y a b l e  at 

the ...... . . i . . . . . . . . . . . . . . . . . . .  .. - . . . .  L i . _ , . . . . . . . . . .  , i n  t h e  

City of , ~ ~ or 

a t  t h e  o p t i o n  o f  t h e  h o l d e r ,  a t  t h e  o f f i c e  o f  t h e  T r e a s u r e r ,  sa.~.d 

bank being hereby designated as Paying Agent. The Treasurer shall 

drmw a warrant on the 1953 Water Revenue Bond Sinking Fund f o r  the 

payment of principal and interest on all sald bonds to the said 

P a y i n g  Agen t  in due time. so  a s  t o  meet  p a y m e n t s  o f  all p r . l n e i p a l  

add  i n t e r e s t  on s a i d  bonds  when due  w~.thout a c t i o n  on t h e  p a r t  o f  

the City Council. Such warrant shall include a sufficient amount 

to p a y  t h e  r e a s o n a b l e  c h a r g e s  o f  t h e  P ~ y t n g  ~Eent. The P a y l n E  

Agent may resign at any time by written notice to the Treasurer, 

In such event, the Council shall by resolution desiEnate a suc- 

cessor aS P a y l ~ g  A s e n t ,  Noth~.ng h e r e i n  s h a l l  be t a k e n  as  a desi~.~- 

nation that the Paying Agent shall be Flsoal Agent of the City 

pursuant to Article 7 of the Sanitation, Sewer and Water Revenue 

Bond Law of 1941 and the duties of such Paying Agent shall not 

include the powers or duties as Fiscal Agent under said Article 

e x c e p t  as h e r e i n  provldea. 

Ii. Pu_rohaSe,.rej_ Record. The T r e a s u r e r  shall keep  a 

record of the na~es of the purchasers of the bonds and of all 

successive holders o f  bearer bonds issued hereunder so far as such 

information la furnished to him for the purpose of giving notice 

of any call for redemption of sald bonds. The City shall be 


