KWHW iAW s H/19/53 Auc

"
RESOLUTION No. 020

bt casmvait et

A RESOLUTION PROVIDING FOR TRF ISSUANCE
OF WATER RFEVENUE BONDS, FIXING THE FORM
OF BONDS AND PROVIDING COVENANTS FOR
THEIR PROTECTION

WATER REVENUE BONDS OF 1953

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF EL PA30
DE ROBLES, SAN LUIS OBISPO COUNTY, CALIFORNIA, as follows:

WHEREAS, the City of Tl Psso de Robles, in the County of
San Luls Oblspo, State of Cslifornia, herein called City, is a
City of the 8ixth Class, duly organized and nov exlsting under and
pursuant to the provisions of the Government Code of the State of
California;

WHEREAS, the Clty has owned and operated a municipal water
system since 1917, and sald water system has always been &nd l1s now
maintained and operated by the City as an independent proprietary
function qompletely separate and distinct from the governmental
functions of City;

WHEREAS, the original water system was acquired and con-
structed from the proceeds of general obllgation bonds of the City
which were approved by a two-th!rds vote of the voters voting on
such proposition, and there ls presently outstanding a:$7,000-
indebtedness therefor; '

WHEREAS, certain extensions oi sald watervsystem have been
made by the PFederal Government as & military ald, in the amount of
$15,000, uhich have been purchased by the City and paid for out of
water revenues;

WHEREAS, certain additions and extensions theretoc have been
made by the Works Progreas Agency of the United States and the
sponsor's share provided by the City out of water revenues; and

WHEREAS, the City proposes herein to issue water revenue



authorizged to pay and redeem bonds, prlor to their maturity, in
their inverse numerical order, In accordance with the provisions
of the bonds as hereinabove provided and for such purpose may use
any funds of the City avallable thercfor, provlided that no money
s8hall be drawn from sald 1853 Water Raevenue Bond Sinking Fund for
such purpose unless the amount - emainlng thereln shall he at least
equal to the amount of all principal and interest payments on said
bonds which will become due during the ensulng twelve months, The
Treasurer shall csuse thirty (30) days prior notice of redemption
to be given by mail to the Payling Agent and in addition shall
publish notice once &t least thirty (30) days prior to the date

of call in & financial paper published in New York or Chicago or
in lieu thereof may mail such notice by reglatered mall to the
last known holders of any bearer bond as shown by the records in
his office., Notice of redemption of any registered bond shzll be
given to the reglstered owner 1n the same manner.

12, Pledge. All of the revenues to be derlved from the
water service charges Ilmposed [or the use of the Enterprise lu-
cluding revenues of lmprovements and extensions later oconstructed
and acquired and &ll revenues of the existing Clty water system,
plant and works to be improved or extended and for the improvement
and extension of which the bonds are to be Ilssued are hereby
pledged to pay the cost of operation and walntenance of the aystem,
to pay the principal and Iinterest of the bonde issued hereunder and
to provide adequaie repalr and replacement funds, The bonds of this
issue constitute 2 [lrst and prior lien upon sald revenues exnent
that additional bonds may be lssued on & parity of lien in &ccord-~
anoe with the resolution hereinbefore referred to. it 18 hereby
declared that the users of the Enterprise are and will be all of
the users of the Cliy waterworks system.

13. Revenue Fund. There 18 declared to exist a special
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fund entitled "Municipal Water Works Fund', into which shall be
paild all of the recelpts and income from sald waterworks systenm.
So long as any bonds of this !saue or any additional bonds auth-
orized hereunder a2re outatanding, said funds shall be administered
and disburgéments shall be made therefrom In the manner and order

&8 follows:
(a) 3inking Fund. There ls hereby created a speclal

fund designated "1953 Water Revenue Bond Sinking Fund" to cover
the péyment of the principal and Interest on all Water Revenue
Bonds of 1953. From the revenues of the waterworks, and as a fiprst
and prlor charge thereon, the Treasurer shall tranafer to the 1353
Water Revenue Bond Sinking Fund, beginning on July 1, 1953, and
on the first day of each month thereafter, an amount equal to 120%
of 1/6th of the amount necessary to pay the next maturing install-
_ment of interest and 120% of 1/12th of the amount necessary to pay
the next maturing 1lnastallment of principal of the bonds of this
issue and any addltlional water revenue bonde which may be 1ssued
herecunder, until there has been created and there shall thereafter
be maintalined a sum equal to the annual principal and interest to
mature during the next ensuing one year perlod. 8asl1d reserve shall
constitute a trust fund and may be used only for the payment of the
principal and interest of saild bonds.

(b} Operative Funds. There shall be pald monthly a

reasonable amount for the cost of management, maintenance, opera-
tion and repair of the Enterprise, including the insurance for all
hazards from the operation or unforesceable accldents,

(c) BHeserve Fund. The 1953 Water Revenue Rond

Reserve Fund provided in paragraph (a) of this seotion, in the
amount of the annual principal and interest to mature during the
next ensuing one year period of the unexpired term of the bonds,

is created which shall be used only for the payment of principal
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and interest on the bonds of this issue and then only if the
revenues of the Enterprise are insufficlent therefor. In the
event all or any part of the bond reserve 18 used for such pur-
poae, the amount s8¢ used shall be restored and the revenues of the
Enterprise after satlsfying (&) and (b) zbove are hereby pledged
to that purpose,.

(d) Replacement and Extension Fund. There is hereby

created a special fund designated 1953 Water Revenue Replacement
and Extension Fund.” To this fund there shall be transferred
annunlly.any surplus remezining from the revenues of the S&nterprims
after creating the bond reaerve; and be used for extensions, en-
largement, replacement or betterment of the Enterprise. No moneys
shall otherwise be paid or tranaferred therefrom until and unless
full compliance has been had with all of the provisions hereof,
(e) Feeding ligher Priority. In the event that the

balance in any fund 1s below lts reqQuirements, moneys from & lower
priority shall be transferred up to fill such deficiencies in saild
funds, and said higher fund shall have & firat clalm on the moneys
of said lower fund for said purpose.

(f) Surplus Funds, Investment of. All moneys that

are not required to be used within such time may be invested in
United S8tates Tressury Bills maturing not more than 90 days from
the date of such investment. Moneys not then required may also be
invested In obligations of the United States of America and the
State of Californla, maturing not more than 12 years from the date
of purchase.

(g) Purchase of Bonds. Nothing herein shall prohibit

the City from using other surplus water earnings to purchsse or
retire bonds of this issue.
1k, Additional Bonds. Except as provided in this section,

no additional bonds shall be issued or other obligations incurred
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which will be payable from the revenues of the Enterprise and
conatitute & lien thereon on & parity with the lien of the bonds
issued hereunder until payment in full of all bonds i1ssued here-
under. The City may issue additlional revenus bonds payable ag Lo
principal and intereat from the sald 19353 Water Revenue Bond
Sinking Fund and on a parity but not superior as teo lien on the
revenues of the Enterprisze provided as follows:

Plrst, the net earnings of the Enterprise for the
last preceding completed flscal yekr prlor to the issuance of such
additional bonds, as shown by an independent licensed public
accountant's audit, shall have been equal to at least one and
one-half the maximum combined principal and interest requirements
Tor any succeeding twelve-month perlod on all bonds of this lssue
then outatanding and on such proposed additional bonds;

Second, all payments required to be made to the
respective funds as hereinabove provided shall have been made 1n
full;

Third, there shall be then on deposit in the 1953
Water Revenue Bond Sinking Fund & sufflclent amount to pay all
principal of and interest on outstanding bonde of this issus
whioh will become due during the twenty-four month period next
succeeding the 1ssuance of such additional bonde; and

Fourth, such addltional bonds 3hall be payable
serlally with principal and interest amortized over a period not
shorter than the remaining life of bthe then outstanding bonds of
this issue, with princlpal payments bdbeginning not more than three
years from date of the additional bonds in such manner as to make
the total amount of princilpal of and interest on the additional
bonds due in each year Avproximately the same ln each year in
which there 18 a maturity of princlpal and with principal and

interest falling due on the same subsequent dates as this issue.

r
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15. Default, Order of Poyment. In the event that the

amount in sald 1353 Water Revenue Bond 3inking Fund shall be in-
sufficlent at any time to pay the principal of and intesrest on all
bonds of this l1ssue then due, sald amount shall firat he used to
pay interest then due on all bonds &and the balance shall be

applied 1in payment of maturlng principal In the order of serial
numbers. In the event there shall be insufficient funds to pay

the principal of any bond then due the Clty may, wilth the consent
of the holder thereof, refund asuch bond by the issuance of & new
bond maturing after the maturity of ths last bond 1lasued here-
under but otherwise on a parily as to payment of prinecipal and'
interest with the bonds 1ssued hereunder and exchange such bond for
such ratured bond and Iin such event such actlon shall not be deemed
a default hereunder.

16. 8pecial Covenants. For the protectlon and security

of the bonds 1ssued hereunder, the Clty Councll covenants and
agrees to and with the successive holders of the bonds, as follows:

(a) Bond Proceeds, Use. The proceeds of these bonds

shall be deposited 1n a special fund and account, to be known as
1953 Water Revenue Construction Fund, and be used solely to pay
for the cost of the acqulisition and construction of the Enterprise
for which the bonds were issued, Including the coat of all prop-
erty, rights, easements, and franchises necessary or convenient
therefor, and for engineering, clerical and legal expenses, and
for all other expenses connected with or incident to the Enter-
prise 1n the operation and performance of the acts required by
said law to be done, and that any balance, as well as accrued
interest at the time ol delivery, will be deposited in the Sinking
Fund for sald bonds.

(b) Prompt Acquisition., The City wlll promptly

commence the acquisition and constructlon of the Enterprise in

accordance with the plans and specifications for sald construntion
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heretofore prepared and approved by the Cilty Counell, and will make
no alterations therelin ao as to inerease the cost thereof, lin
action shall be taken for said zcquisition and construction except
after satisfactory showing that the total cost thereof will not be
in excess of the funds on hand lor such purpose. All payments
therefrom shall be mode Oonly upeon verified claims for the eonst of
construotion approved by the supervising engineer or as herein pro-

vided .
It will not thereafter c¢reate any

additionsl liens or charges against the Enterprise or lssue addi-
tional obligations payable from the revenues of the Enterprise
except as herein provided, and will not provide any {ree service
whatgoever from the Enterprise to sny private person or any public
entity or hody politic or corporation or gny agency or category of
government, including any City Department,

(a) Compulting Engineerg. 5o long as any bonds isaued here-
under remain outstanding, the City will employ consulting engin-
eers of aocknowledged reputation, skill and experience in the con-
struction and operation of the Enterprise for any unususl or extro-
ordinary items of maintenance, repalr, extenslons or betterment ag
shall be required from time to time, A}l reports, estimntes
end reccmaendations of such engineers shall be filed with the City
Clerk and furnished to the purchssers of the bonds i1ssued here~
under,

It will, from time
to time, presoribe, revise and collect water service gharges and

connection charges from tho usersg of the City's waterwerks which
shall be adequate to pay the cost of management, maintenance, opor-
ation and repeir of the aystem and Iin sddition.an amount equal to
1508 of that required to pey the principsl and interest on the bonds
issued hereundsr for the forthcoming year until the bond resorve

is created and meinteined,
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(r) Special Funds. It will cause all income and

revenues from the operations of the Cilty's waterworks to be paid
into a separate fund designated as Municipal Water Works Fund and
ne payments ahall be made therefrom except expenditures incurred
in the normal operations of the Enterprise including necessary
upkeep, repalrs and maintenance or such tranafers from said fund
to said Sinking Fund, Reserve PFund and Replacement and Extenslon
Fund and such use ol surplus &8 herein provlided.

(g) Insurance, It will procure and keep in force
insurance upon &1l buildings and structures of the Enterprise and
the machinery and equlpment therein agalnst any insurable 1ossA
including insurance f{or hazards of the operation or unforeseeable
accldents, with an insurer or insurers in good standing and In such
amounts as may be required adequately to protect the Civy and the
holders of bonds from loss due to any such casualty and in event
of any such loss the proceeds shsll be used to repair or restore
salid Enterprise or for the payment in full of all bonds 1ssued
hereunder.

(h) Fidelity Bonds. It will procure suitable

fidelity bonds covering all officers ané other employees of the
City charged with the operations of the Enterprise and the col-~
lecting and disbursing of the revenues therefrom.

(1) Continuous Qperation. It will continuously

operate the waterworks and 1t will not sell, lease or obtherwise
dispose of any of the facilities, the revenues of which are pledged
hereunder, which 18 necessary or ugeful to the aupplying of
services from said water system to the inhabitants of said City,
except such portion of said property which 1is determined to be no
longer necessary or useful in the operation of said facilitiae,

for delivery during the term of the bonds.

(J) Books and Accounts. It wlll cause proper books

and acoounts adapted to the water system to be kept and will cause

- 16 -



the books and accounta to be audited annually by a recognized
independent firm of licensed public accountants to reflect the
sompliance of the City with this resolution, and will mall conlen
of sald audit to the original purchssers of these bonds not lateyr
than Bixty d&ya after the close of each fiscal year.

(k) Right of Inspection. The holders of any of sald

bonds shall have at all reasonable times the right to inspect the
departments and the records, accounts and data of the City relating
thereto, and monthly reports of the operation of said departmont
shall be made to the original purchasers of the bonds authorized
hereunder showing the number of customers, the rates of charge for
service and an itemized 1list of income and expenses.

17. Regiastration. The bonds 1ssued hereunder ahall be

subjeot to registratlion as to principal and interest upon written
request of the owner and presentation of the bond to the Treasurer
for registration. Upon such presentation and request, the
Treasurer shall cut off the coupons and preserve them in his
office. The Treasurer shall maintain & book upon which he shall
enter the numbers of all registered bonds and the names and
addresses of the holders of registered bonds, Until such regis-
tration 1s cancelled a8 herein provided, the interest and principal
thereof shall be payable only teo the registered holder or to his
duly registered transferee. There shall be provided on the back of
aaoch bond a suitable blank showing the name of the registered owner,
the date of regletration or transfer and the signature of the
Treasurer. Registered bonds shall be transferred at the office of
the Treasurer in the same manner as the original registration and
the name of the new reglstered owner shall be entered on the hond
reglster and on the back of the bonds.

The registration of any unmatured bond may be can-~

celled upon written request of the registered holder. Upon receint
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of such a request, the Tresaurer shall cancel the reglstration in
the bond register book and on the back of the bond, re-attach all
unmatured coupons to the bond, and deliver the bond and attacherd
coupons to the holder. Until such bond is re-registered, the
principal thereof shall be payable to bearer, and the interest
shall agein be paid upon surrender of proper coupons. Any such
bond is subjeoct to re-regilstration as to principal and interest in
the same manner as previously unregistered bonds.

The bonds may be registered as to principal only. In
which event a notation shall be made to that effect in the regigm
tratlion book and on the bond. Bonds so registered may be un-

registered by cancellation of the registratlion.

18. Charges, Disconnection. Charges established for
conne¢tion to the system shall be payable prior to such connection.
A user who shall connect with sald system without first paying =aid
connection charge and who shall refuse to pay same on demand shall
be disconnected from the Enterprise. A user of the Enterprise who
;hall fail to pay the service charges for his premises before they
shall become delinquent shall be disconnected. The person in
ocharge of the water system shall estimate the cost of disconnection
of such user from the Enterprise and the cost of reconnecting such
user to the Enterprise, and such user shall deposit the cost as
estimated of disconnection and reconnection before guch user is
reconnected to the Enterprise. In the event such arrearages are
paid and the user 1s reconnected to the Enterprise, the person in
charge of the water system shall refund any part of the depos it
remeining after payment of all costs of disconnection and
reconnection.

19. Id. - Penalty. If any water service charge is not

paid when due, & penalty as provided in the water rate ordinance

shall be added.



20, 4. - Attorneys Fees, If an action is brought to

recover any delinquent water service charge, costs of sult and a
reasonable attorney's fee shall be collected.

21, Default - Remely. All of the provisions of this

Resolutlon shall constitute a contract bsziveen sald Clty and the
holder or holders of the bonds hereby authorized, and from and
after the sale and delivery of any of the bonds no amendment,
alteration or modification of the bonds or of the coupons apper-
taining thereto or of this Resolutlon shall be made which shall
in any manner lmpalr, impede or lessen the rights of the heoclders
of the bonda or the ¢oupons appertaining thereto, then outstandingﬂ
without the prior written consent ol the holders of at lecast
seventy~five per cent (75%) of the aggregate principal amount of
bonda then outstanding. Any such amendment, &lteration or modifl-
catlion whioh shall have received the written consent of the holders
of sald percentage of sald ocutstanding dbonds as provided in this
Section shall be binding upon the holders of all of the bonds and
coupons appertaining thereto, elther attached to or detached from
said bonds., From and after the sale and delivery of the bonds by
said City the bonds and coupons appertaining thereto shall be
incontestable by sald Cilty.

22. Bonds - Not 8 Debt. The bonds and interest are not

& debt of the City nor & legal or equitable charge, lien or
encumbrance, upon any of its property, or upon any of ita income,
recelipts, or revenues except the Enterprise revenues herein
pledged to thelr payment.

23. General Fund - Not Liable. The general fund of the

City 1s not liable and the credit and taxing power of the City
are not pledged for the payment of the bonds or their Interest.
2%, Taxing Power, Cannot Be Compelled. The holder of

the bonds oxr coupons shall not compel the exercise of the taxing
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of

bonds to finance the cost of certain additions, extenslions, Im-
provements, and betterments to 1lts water system and to provide that
the principal and interest thereofl shall be paid from & speclal
redemption fund and that their payment be further secured by a
reserve fund, both of which funds are herein created from the net
revenues of the Enterprise including those of the water system and
not otherwise, and the revenues of the water system have been such
that the City can and does herein determine that the principal and
interest of saild bonds, together with the payment of all other
obligations relating to said bonds, and the costs of the main—'
tenance and operation of said water system can be financed solely

from the revenues of sald water system and to which the City's tax

. fund makes no ¢ontribution at all;

NOW, THEREFORE, IT IS DETERMINED AND ORDERED, as follows:

1. The Enterprise. The public interest, economy, and
general welfare wlll be served by the acquisitlon, construction,
improving and financing of an Enterprise, including any or all
expensges incidental thereto or connected therewith, said Enterprise
to‘conlist of addition, extenslon and improvements to the City water
system, including all parts of the Enterprise, all appurtenances
ther~-to, and land, essements, water supply, storage and distribution
facilities and equipment, pursuant to the Sanitation, Sewer and
Water Revenue Bond Lsw of 1941, which project 1is hereinafter called
the "Enterprise”.

2. Revenue Project. The total cost of the Enterprise

shall be provided by the issuance of revenue bonds, and in order
to providé money to pay the costs of the operation and maintenance
of the Enterprise and the City's waterworks system, the City has
and shall continue to prescribe, revise and collect water service
charges which shall be adequate to pay the principal and interest

of the bonds, to provide proper reservea, to pay'all oblligations
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power of the City or the forfelture of 1ts property.

25. Parformnce of Esgence. The performance of the

dutlies prescridbed in this resolution and in the lew pursuant to
which 1t was adopted, by the City or itm proper officers, agente
or employees, 1s of the essence of the City's contract with the

boncholders.
26. Remedies of Bondholders, Fach bondholder shall have

the following remedies, to-wit:

(2a) Mandamus. 3y mandamus or other sult or proceerdi-~
‘ng at law or in equity, to enforce his rights against the City,
its City Councll, and any of its offlcers, agents or employees;
and compel then to perform and carry out thelr duties under thi's
resolution and their agreements with the bondholders;

(b) Mandatory Injunction. By sult in equity, to
require the City and its City Councll and any of 1ts offilcers,
agents and employees to account as trustee of any express trust;

and

(c¢) Frohibitory Injunction. By a sult in equity, to

enjoin any acts or things which are unlawful which may violate the

bondholders' rights.

27. Remedies Not Excluslve, The rcmedles herein conferred

upon any bondholder or his trustee do not exclude any other remedy,
Each remedy 1s cumulatlive and 1n addlitlon to every other remedy.
and may be exercised without exhausting and without rexard to any
other romedy'conferrad by this resolution, or the law pursuant tco
which it was sdopted or any other law.

28. Wsiver of Breach. A walver of any defsult or bresch

of duty contracted by any bondholder or his trustee doeg not
affect any subsequent default or breach of duty or contract or
impalir any rights or remedies on the subsequent default or breach,

29. Delays in Enforcement. The delay or omission of any

bondholder or his trustee fto exerciss any right aceruing upon auny
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default does not impair the right or power and 1s not 2 waiver of

the default or ascqulescence in 1it.

30. PFrequency of Enforcement. Fvery substantive right

and remedy conferred upon the hondholdern or their trustees may
be enforced and exercised as often as 18 deemed expedilent,

31. Status Quo, 1If & suilt, aoction, or proceeding to

snforce any right or exsrcise any remedy is Abandoned or determined
advereely to the bondholdars or their trustees, the City and
bondholder or trustes shall be reztored to their former posltiona,
rights, and remedies as 1if suech sult, nsction, or proceeding had

not been brought or taken, |

32. Revenue Bond Law. Trach taker and subsequent holder

of the bonds and attached or detached coupons has recourse to all
of the provisiona of this resolution and of the Ssnitation, Sewer
and Water Revenue Bond Law of 1941, and 18 bound by their terms.

33. Transcript. The Clerk and Treasurer &re hereby auth-

orized and directed to prepare and furnish to the purchasers of
the bonds lasued hereunder certified coples of all ordinances and
resolutionse of the Council relating to the Enterprise and to the
1ssuance of bonds and a2ll other proceedings and records of the
City showing the right, power and authority to issue sald bonds
and to provide the security therefor and such certified coplen and
certificates shall be deemed representations of the City am to all
facts stated therein.

3%. Resolution is Covenant. Each and all of the terms

of this resolution sh2ll be and constitute & covenant on the part
of the City to and with e~ach and every bhond holder from the tine
the bonds are Issued hereunder.

35. Delivery of Bonda. Ths bonds to be lssued hereunder

or the amount thereof necessary to complete the Enterprise, ahall
be sold and delivered to the purchaser In ascordance wlth tho

offer which has been accepted by the Council. The Treagurer shall
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deliver said bonds upon recelpt of the purchase price and mhall
eredit the proceeds to the speclal fund and account for payment of
the cost of acquisition and construction ol the FEnterprlae but
the purchasers shall not be requlred to see Lo the proper applica-

tlon thereof.

1 hereby certify that the foregolng resolutlon was adopted
at a regular meeting of the City Councll of the City of £l Paso de
Robles, California, held on the / I7 day of _ S/ me ’
1953, by the following vote:

AYES, and in favor thereof, Councilmens A pp/c7on,

Orfe s0n Srmort ord S Fwrgeon.

NOES, Councllmen: A/anz

ABSENT, Councllmen: Falzs

slty ééeré o% tge %Ety or

E1l Peso de Robles
APPROVED:

! yor-P".T‘m'



as they become due which may become & charge or lien upon or be
payable from such revenue, and to pay all current expenses of
operation, mintenance and repa’‘r of the Enterprise and said

water system,

3. Single Transaction. The Enterprise and financing

thereof by revenue bonds is one transaction, complete in and of
itself, and the City will be able to meet all of the obligatinns
which are herein properly incurred wholly and solely from the
revenues of the Enterprise and the waterworks system.

4, Separate Fund. The gross revenues of the City water

works and system shall be deposited 'n and credited to a speclal,
separate and distinct fund, now known as Municipal Water Works
Fund, from which all costs of maintenance and operation of the
City water works and system are paid.

5. Water Works Self-Sustaining. It 18 hereby determined

and declared that the City Water Works and system is and will be
able not only to pay all obligations incurred and to be incurred
by this resolution and the issuance and sale of the bonds therein
provided, but will also be able to meet any and all obligatinns
which shall have been assumed by the City by general bond 1ssue or
otherwise for sald works and mystem, and also the cost of main-
tenance aqd operation thereof, solely from the income &nd revenue
of sald water works and system and Without any resort whatsoever
to the power of taxation.

6. Revenue Bonds., The total cost of the Enterprise is

$150,000,00 to be provided by the issuance of wWater Revenue Bonds
of 1953. The City will forthwith issue ite negotiable coupon
water revenue bonds in the aggregate principal amount of
$150,000.00, dated July 1, 1953, sald bonds to be 150 in npumber
and numbered 1 to 150, both inclusive, in the denomination of

$1,000.00 each, and to mature serislly, in order of serial number,
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on July 1, in the years and in the amountsa, &z follows:

Bond Nos. Amount Year
1 through § % 5,000 1954
é through 10 5,000 1955
11 through 15 5,000 1956
16 through 20 5,000 195
21 through 25 5,000 19%
26 through 30 5,000 1959
31 through 35 5,000 1960
36 through 40 5,000 1561
1 through 45 5,000 1962
46 through 50 5,000 196?
51 through 55 5,000 1364
56 through 60 5,000 1965
61 through 65 5,000 1966
66 through 70 5,000 1396
71 through 55 5,000 196
66 through 80 5,000 . . 1969
1 through 85 5,000 1970
86 through 90 5,000 1971
91 through 95 5,000 1972
96 through 100 5,000 1973
101 through 110 10,000 1974
111 through 120 10,000 1975
121 threugh 130 10,000 1976
121 through 140 10,000 1977
141 through 150 10,000 1978

7. Id. - Callable, Bonds maturing by their terms on or

before July 1, 1973 shall not be subject to call or redemption
prior to their fixed maturity date. Bonds maturing after July 1,
1973 shall, by their terms be subject to call and redemption, at
the option of the City, as a whole or in part, in inverse numerical
order, on July 1, 1973 (but not prior thereto) or on any interest
date prior to their maturity date or dates at the principal amount
thereof and acerued interest thereon to the date of redemption,
plus 8 redexption premium equal to 1/4th of 1% of the principal
amount of such bond for sach semi-annual perlod prilor to the
maturity date.

8. Id, - Form. The bonds and the ocoupons representing

interest thereon shall be 1in substantially the following

form:



UNITED STATES OF AMERICA
STATE OF CALIFORNIA
COUNTY OF SAN LUIS OBISPO
CITY OF EL PASO DE ROBLES
WATER REVENUE BONDS OF 1953
No. $1,000
KNOW ALL MEN BY THE3SE PRESENTS that the City of El Psso de
Robles, 2 municipal corporation of the County of San Luis Obispo,
State of California, for value received has obligated itself to pay
to the bearer (or 1f this bond ia registared, to the registered
owner hereof) from the 1953 Weter Revenue Bond Sinking Fund of the
City on the 1st day of July, 19, the sum of ONF THOUSAND DOLLARS
with interest therson from date, az evidenced by intereat coupons
attached to said bonds at the time of issuance, sald interest pay-
able aemi-anﬁu&lly on the 1at day of January and the 1lst day of
July, in each year, all as more particularly set forth in the

resolution providing for the 1ssuance of this bond. Both pringipal

and interest are payable at the

, in the City of

, or &t the option of the holder, at the

offioe of the City Treasurer of the City of E1l Paso de Robles,
E1l Paso de Robles, California, in any coln or currency of the
United States of America which on the date of payment 13 legel
tender for public end private debts upon presentation and surrender
of this bond or the interest c¢oupons as they severally become due,
1If upon presentation at maturity, payment of this bond is
not made a8 herein provided, interest hereon shall continue at the
same rate untill the principal hereof 18 pald in full,
This bond 18 one of an issue in the total principal amount
of $150,000, all of like date and tenor except ae to maturity
(and interest rate) and provision for redemption, all issued by
the City for the purpose of providing money to finance an Enter-

prise consisting ol additlone, extensions and improvements t«o ths



City's waterworks system as set forth and described 1in Resolutlion
Ko, entitled "A Resolution Providing for the Issuance of

Water Revenue Bonds, Fixin: the Form of Bonds and Providing

"

Covenants for Thelr Protecllon,” adopued on ,

1953, to whioh reference 18 hereby made for the obligations,
duties, rights and privileges hereby created, and as authorized by
end in strilet accordance with the Gixth Class Clity Charter Lew and
the Sanitation, Sewer and Water Havenue Bond Lew¥ of 1341 and in
accordance with a resolution of the City Council submitting the
question of 1ts issuance to the quslified voters of the City at an
election held for that purpose and as authorized by vote of more
than the requisite major'ty of the voters of the City voting on
the propositlon.

The holdar of this bond has all the rights of a holder of
e negotiable instrument payable to bearer. Both principal and
interest are payable solely from the revenues of the Enterprise
hereinabove referred to and the Clity is not obligated io pay the
prineipal hereol or interest hereon except from the revenues of
said Enterprise. The bonda of this 1ssue constltute & first and
prlor lien upon the said revenues except that additional bonds may
be 1ssued on & parity of llen in zcconrdance with the resolution
hereinbefore referred to.

All bonde of this issue maturing after July 1, 1373, are
subject to redemption and prepayment in the inverse numerical
order, at the optlon of the City on July 1, 1973, and on any
interest payment date thereafter and prior to their maturity date,
gt & redemption price equal to the prinocipal amount thereof, plus
acerued interest thercon to the date of redemption, plus a premiun
of one-quarter of one per cent (1/4th of 1%) of such principal
amount for each semi-annual perlod prior to the maturity date of
this bond.

IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions
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and things regquired by the Conatitution and laws of the State of
California to b done, to happen and to be performed precedent io
and 1n the issuance of this bond have besn done., heve happened
and have been performed in regular and due form, time and manner
as required by lawy that the City ls authorized by law to operate
the Enterprise herein referrsd to and the C1lty Council has by
ordinance duly adopted provided for rates and charges for the
services thereof sufficlient to provide net revenues to pny the
principal of and interest on the bonds of this 1ssue when dQue and
that the Clty wlll establish and maintain rates 2nd charges suf-
f1cient for Buch purpose and the City has created a special 1953
Water Revenue Bond Zinking Fund for the payment of sald principal
and interest and has agreed to set aslde in sald fund each month
not less than 120¢ of one-gixth of the amount necessary to pay
interest which wili become due on the next succeeding lnterest pay-
ment date and 120% of one~twelfth of the amoun! necessary to pay
the inst&llment of prineipal which will fall due at the next en-
sulng principal payrment date, and &ll annual surplus, until there
haz been created and tLhers shall therssfter be maintained, &
reserve in an amount equal Lo the anmnual principal and interest
to mature for the next ensuing one year period,

IN WITNE3S WHEREOK, Uhe Cily of I'l Paso de Hobles, by its
City Council, haa cauwsed this bond to be executed in lts behall by
the signatures of the Mayor and Treasurer and 1ts corporate seal
to be hereunto affixed and has caused the lnterest coupons to be
executed and authent.cated by the {acsimile signature of sald

Treasurer, &ll as of July L, 1J53.

Mayor
City of E1 Papgo de Robles

Treasurer

(SEAL)

‘.‘i



(#orm of (loupon)

No. &

On the 1lst day of January (July), 1S , the

City of Il Paso de Robles wlll pay to bearér out
of 1ts 1w53 water Levenue LDound Sinking Fund at the
»

In the City of .
or at the offic€ or the (Ity Treasurer, Ei1 FABO de
Robles, Califormia, (unless the vond to winleh thils
coupon 18 attached has bveen redeemed prior thereto)
the sun of POLLARS
oF interest thet Queé on LLB WALer Revenue pBond
Dated July 1, 1.53.

Treasurer

Bond No.

To be Iingerted '‘n coupons wmaturling on or after
January 1, 1474 on bonds due Ll9T4#-1y78

In additlion to the foregolng rForm of Coupon which shall
be attached to the bhonds, there will be additional ccupons attached
to the bonde at the tiug ol issuance, i requested in the bld upon
which the bonds are sold, which shall provide for the payment of
juterest. The form of ssid coupon shall be subatantlally as
followsa:

No. $

On the 18t day of January (July), 19 , the
City of i1 paso de Robles will pay tc besTer out
of its 1v¥53 Water nevenue Bond sioking Fund at the

In the City ol s
or at the office 61 the City JIreasurer, Bl Faso J¢
Robles, California, the sum of
DOLLARS for interest then due on 1LB wWaLer Levenue
Bond dated July 1, 14’3,

2

“Troasurer
The original purchaser of the uonds say deaignate @ pay-
ing agent who shall act in additlon to or In the place of the ity
Treasurer and the form of the bonds and coupons shall be sltercd
accordingly. The oriiinal purchaser ray also request a split
interest coupon in which event he shall specify the period and

the interest rates therefor.



9, Id. - Execution. When the bonds of this lssue have

been prepared in accordance with this resolution, they shall be
executed on behall of the City by the silgnature of the Mayor and
the Treasurer and the corporate secal shall be affixed thereto and
the interest coupons shall be executed and authentlcated by the
printed, engraved, or lithographed facsimile signature of the
Treasurer who by his signature on the vonds shall ratify said

facsimile signature,
10, ld. - where Payable. The bonds shall be payable at

the . » in the

City of _ 3 s Or

at the option of the holder, at the office of the Treasurer, sa'd
bank belng hereby designated as Paylng Agent. The Treasurer shall
draw a warrant on the 1953 Water Revenue Bond Sinking Fund for the
payment of principal and interest on &ll said bonds to the mald
Peaying Agent in due time s8¢ 48 to meet payments of all principal
and interest on sald bonds when due without action on the part of
the City Council. Such warrant shall include a sufficient amount
to pay the reasonsble charges of the Paying Agent. The Paying
Agent may resign at any time by written notice to the Tressurer,
In such event, the Council shall by resolution designate s suc-
cessor &g Paying Agent, Nothing herein shall be taken as a desig-
nation that the Paylng Agent shall be Flscal Agent of the City
pursuant to Article 7 of the Sanitation, Sewer and Water Revenue
Bond Law of 1941 and the duties of such Paying Agent shall not
include the powers or dutiss as Flscal Agent under said Article
except as herelrn provideu.

11l. Purchasers, necord. The Tresasurer shsll keep a

record of the names of the purchasers of the bonds and of all
successive holders of bearer bonde iassued hereunder so far as such
information is furnished to him for the purpose of giving notice
of any call for redemptlon of said bonds. The City shall be
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