RESOIUTION No. 641

RELATING TO IEASE OF MUNICIPAL
ATRPORT FOR OIT. AND GAS RIGHTS

BE IT RUSOLVED by the City Counecil of the City of
El Paso de Robles; meeting in regular session this ith day
of October, 1948, that:

SECTION 1. ‘That certain leanse, which is attached
hereto and made a part of this resolution, wherein the City
of E1 Paso de Robles is the Lessor and Barnsdall 0il Company
is the Lessee, and aranting to the latter permission to ex-
plore for and develop oil and gas produvetion, bé& and the
same is hereby accepted, and is to be in full force and
effect when executed by both parties.

| ADOPTED AND PASSFED by the City Council this 4th

QMJJW/

Mayor

day of October, 19.8,

ATTEST :

City Clerk.

State of Caglifornia ss
County of San Luis Obispo) ~°

I, S. S, Tucker, City Clerk of the City of Bl Paso de Robles,
do hereby certify that the foremoing resolution was adopted and
passed by the City Council of the City of E1 Paso de Robles at a
regular meeting thereof held on the 4th day of October, 1948, by
the following vote:

AYES: Bryant, Franscioni, Smart, Thurlby and Turner

NOES ; - None ABSTNT : None

WITNESS my hand and the seal of the City this 4th day of
October, 1948, i

CITY CTURK OF T CIT9 OF < S
EL PASO DT RORLI.
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10IL AGR FORM B8+C~—REVISED—

OIL AND GAS LEASE

o as of the 2Bth .
THIS AGREEMENT, made and entered intgAf#... " _day of.......Saptemher ., 198 ., by and between

OXTY..OF _RASO ROBINS, s munioipal corporation,

party of the first part, herein styled *‘Lessor,”

and | BANNIDALL OIL OCMPANY

varty of the second part, herein styled ‘‘Lessee.’’

* WITNESSETH: That for and in consideration of Ten ($10.00) Dollars lawful money of the United States of
America, to the Lessor paid, and of other valuable considerations, the receipt of all of which is hereby acknowledged,
and in consideration of the covenants and agreements hereinafter contained by the Lessee to be kept and performed, the
Lessor has granted, leased, let and demised, and by these presents does grant, lease, let and demise unto the Lessee, its
grantees, successors and assigns, the land and premises hereinafter described, with the sole and exclusive right to the
.Lessee to drill for, produce, extract, take and remove oil, gas, asphaltum and other hydrocarbons (and water without cost
for its operations) from, and to store the same upon, said land during the term hereinafter provided, with the right of
entry thereon at all times for said purposes, and to construct, use, maintain, erect, repair and replace thereon and to
remove therefrom all pipe lines, telephone and telegraph lines, tanks, machinery, buildings and other structures which
the Lessee may desire in carrying on its business and operations on said land, or adjoining or neighboring premises
operated by Lessee, with the further right to the Lessee or any of its subsidiaries to erect, maintain, operate and remove
a plant with all necessary appurtenances, for the extraction of gasoline from gas produced from said land and/or other
premises in the vicinity of said land, including all rights necessary or convenient thereto, together with rights-of-way
for passage over, upon and across, and ingress and egress to and from, said land, for any or all of the above mentioned
purposes. The possession by the Lessee of said land shall be sole and exclusive, excepting only that the Lessor reserves
the right to oceupy said land or to lease the same for agricultural, horticultural, or grazing uses, which uses shall be
carried on subject to, and with no interference with, the rights or operations of the Lessee hereunder. The land which

- is the subject of this leage is situated in the County of................ Ban’Ad.a.ﬂhupﬂ . , State of

California, and ig deseribed as follows, to-wit:
Lots 47, 43,, 9o the Horth 40,10 acres of Lot 0 and a strip of land beginning at the
Bouthwest corner of Lot 52 and runnihg thence Zasterly aling the South iine of sald
Lot 52 mnd Lot 53 a distance of 1742.4 feet, morse or léss; thence Northerly perallel

.. %6 the West 1line of said Lot 52 a distence of 500 féet; thence Westerly parallel to
the South nuotmnf and 53 a distence of 1742.4 feet, more or less; thenos
Southerly along the West line of Lot 52, 500 £ to0 the point of deginning, = All Lots

‘40 the map of the subdivision of the Rancho Santa Ysadbel made by R. R, Hexrris
| 1886 f11ed iti' 4he office of the County Recorder of San Luis Obispo County on |

snuary 25, 1887, in Map Book A, Page 29,

L

—and containsapproximately. 180.. ... acres, MENKEXIRY

T
H

4

"

v

T0 HAVE.A‘IID TO HOLD_ the same for a term of twenty (20) years from and after the date hereof and so long
tlﬁerezfter as oil or gas, or casinghead gas, or other hydrocarbon substances, or either or any of them, is produced
erefrom. '
In consideration of the premises it is héreby mutunally agreed as follows:

1. Lessee shall pay Lessor as royalty on oil the equal................. Onsweighth . (1/6th) art of the
proceeds of all oil produced, saved and sold from the leased premises, after maﬁ%n/g’ the customary dedll)mtions for
temperature, water and b. s. at the posted available market price in the district in which the premises are located for
oil of like gravity the day the oil is run into purchaser’s pipe line or storage tank, and settlement shall be made by
Lespee on or before the 25th day of each month for accrued royalties for the preceding calendar month. At Lessor’s
option exercised not oftener than once in any one calendar year upon sixty (60) days’ previous written
notice, Lessee shall deliver into Lessor’s tanks on the leased premises, or at mouth of well to pipe line designated by Les-
sor free of cost, Lessor’s royalty oil, provided that Lessee may at any time purchase and take Lessor’s royalty oil at said
posted avmlab_le mayket price. No royalty shall be due the Lessor for or on account of oil lost through evaporation, leak-
age or otherwise prior to the marketing of the same or delivery to Lessor if royalty oil is being taken in kind.

2. For all gas produced, saved and sold from said land by Lessee, the Lessee shall pay as royslty the..... J./&th,

part of the net proceeds from the sale of such gas, but nothing herein contained shall be deemed to obligate the Lessee
to produce, save, sell or otherwise dispose of gas from said land. For the purpose of having gasoline extracted from gas
produced from said land, the Lessee may transport, or cause to be transported, to a gasoline extraction plant located
either on said land or on other lands, all or any portion of such gas where it may be commingled with gas from other
properties. Lesgee shall meter such gas so transported amd such meter readings, together with the results of content
tests by reco_gmzed methods made at approximately regular intervals, at least once every month, shall furnish the basis
for computation of the amounts of gasoline and residue gas to be credited to this lease. Gas used or consumed, or lost in
the operations of any such plant, shall be free of charge, and Lessee shall not be held accountable to the Lessor for the
same or for any royalty thereon. Lessee shall not be required to pay royalty for or on account of any gas used for
repressuring any oil-bearing formation which is being produced from by a well or wells on the leased premises, even
_thougl; such repressuring is done by injecting such gas into wells not situated on the leased premises. The Lessor shall
,_33 eﬁptle(}i] to gas free _odf cl:haggg fromka:ny %a_as wells on the leased premises for all stoves and inside lights in the prineipal
welling houses on said land by making his own connections at a point designated by L i
said gas to be at the Lessor’s sole risk and expense at all times. P e ‘ y Liessce, the taking and use of

8. Any casinghead gasoline extracted from gas produc ‘d from said land shall, at the opti
! s ption of the Lessee, b
turned to the oil produced therefrom and shall be treated as a part thereof ; otherwise the Lessee shall pay to the L:szgr

as royalty for such extracted gasoline the equal............ 1/8th.............. part of the net proceeds of the sale thereof
deducting transportation and extraction costs, or of the/Lessee 's portion thereof if extracted on a royalty basis, ff :lf:::
shall be no available market and/or no public or open market price for the gasoline at the place of extraction, then the

, Lessee shall be entitled to sell and/or dispose of all the gasoline for the best price and on the best terms obtainable, but

in no ease shall sqttlement of royalty be at a less price than that obtained by the Lessee for its portion of the gasoline.

. 4. The Lessee shall not be required to account to the Lessor for, or pay royal i
. s b v ) yalty on, oil, gas or water produced b
Lessee from said land and used by it in 1ts operations hereunder, but it may use such ’oil, ’ggas and watelP free of chirzl:?

5. Commencing with the......third year of the term hereof, if the 'L
m > W TR i —— , essee¢ has not theretof -
menced drilling operations on said land or terminated this lease as herein orovided. the Lessee shall mn.yr %x? t(::l;ned:: !:o



18, Upon the written request of the Leéaor, the Lessee agrees to lay all pipe lines which it constructs tprough
cultivated fields, below, plow depth, and upon similar request agrees to fence all sump holes or other excavations to
- gafegnard livestock on said land. ' : ' ’ '

19. The Lessee shall have the right at any time to remove from said land all machinery, rigs, piping, casing,
pumping stations and other property and improvements belonging to or furnished by the Lessee, provided that such
removal shall be completed within a reasonable time after the termination of this lease. Lessee agrees after termination
of this lease to fill all sump holes and other excavations made by it. :

20. If royalty oil is payable in cash, Lessee may deduct therefrom a proportionate part of the cost of treating un-
merchantable oil produced from ssid premises to render same merchantable. In the event such oil is not treated on
the leased premises, Lessor’s cash royalty shall also bear a corresponding proportionate part of the cost of transporting
the oil to the treating plant. Nothing herein contained shall be construed as obligating Lessee to treat oil produced from
the herein deseribed premises. If Lessor shall elect to receive royalty oil in kind, such royalty oil shall be of the same
quality as that removed from the leased premises for Lessee’s own account, and if Lessee’s own oil shall be treated
before such removal, Liessor’s oil will be treatod therewith before delivery to Lessor and T.essor in such event will pay a

Lﬂ:‘oportionute part of the cost of treatment.

21. Upon the violation of any of the terms or conditions of this lease by the Lessee and the failure to begin to remedy
the same within 90 days after written notice from the Lessor so to do, then, at the option of the Lessor, this
lease shall forthwith cease and terminate, and all rights of the Liessee in and to said land be at an end, save and excepting
twenty (20) acres surrounding each well producing or being drilled and in respect to which Lessee shall not be in
| default, and saving and excepting rights-of-way necessary for Lessee’s operations, provided, however, that the Lessee
may at any time after such default, and upon payment of the sum of Ten Dollars ($10.00) to the Lessor as and for fixed
and liquidated damages quitelaim to the Lessor all of the right, title and interest of Lressee in and to the leased lands in
respect to which it has made default, and thereupon all rights and obligations of the parties hereto one to the other shall
thereupon cease and terminate as to the premises guitclaimed. :

22. All royalties and rents payable in money hereunder may be paid to the Lessor by mailing or delivering a check

therefor to ...Lessor. at. ity Rall, Paso-Robles,-California “Bankat—.

- No change inihe owner-
be binding on the Lessee

nntil it has been furnished with satisfactory written evidence thereof,

23. Lessor hereby warrants and agrees to defend title to the land herein described, and agrees that the Lessee,
at its option, may pay and discharge any taxes, mortgages, or other liens existing, levied or assessed on or against the
above described land; and, in the event it exercises such option, it shall be subrogated to the rights of any holder or
holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax, or other lien, any
royalty or rentals accruing hereunder.

24. 1If and when any oil produced from the demise@ premises shall for any reason be unmarketable at the well at
the price mentioned in paragraph 8 hereof, the Lessor agrees in such case to take and receive his royalty in kind, and
should he fail or refuse so to do, then the Lessee may se¢ll the same at the best price obtainable, but not less than the
price which the Lessee may be receiving for its own oil of the same quality.

i 25. The words ‘‘drilling operations’’ as used herein shall be held to mean any work or actual operations
L—mdertaken or commenced in good faith for the purpose of carrying out any of the rights, privileges or duties of the
wessee under this lease, followed diligently and in due course by the construction of a derrick and other necessary struec-

. tures for the drilling of an oil or gas well, and by the actual operation of drilling in the ground.

26. On the expiration or sooner termination of this lease, Lessee shall quietly and peaceably surrender possession
of the premises to Lessor and deliver to him a good and sufficient quitelaim deed, and so far as practicable cover all sump
holes and excavations made by Lessee.. Before . removing the casing from any abandoned well Lessee shall notify Lessor
of 'the intention so to do, and if Lessor within five (5) days thereafter shall inform Liessee in writing of Lessor’s
desire to convert such well into a water well, and for that purpose to retain and purchase casing therein, Lessee will
leave.therein such amount of casing as Lessor may require for said purpose, provided such procedure is lawful and will
not violate any rule or order of any official, commission or authority then having jurisdiction in such matters, and pro-
vided further that Lessor pay to Lessee fifty (50) per cent of the original cost of the casing on-the e~

27. Lessee may at any time quitelaim this lease in its entirety or as to part of the aer- reby, with
the privilege of retaining twenty (20) acres surrounding each producing or - thereupon
Lessee shall be released from all further obligations and duties as to the area so o»*" e 1 drilling
requirements shall be reduced pro rata. All lands quitclaimed shall remain.s" x, W -of-way
hereinabove provided for. Except as so provided, full right to the land ¢ © ‘ee and
clear of all claims of Liessee, except that Lessor, his successors or s~ " xne " g i N J

» . ? N Al h d
w1th_1n three hundred (300) feet of any producing or drilline - S %’1"":09“‘ ':}1‘9“ aime

. . L X AT »

28. If this lease shall be assigned as to a partie—" W5 e Tt e e Vivi-
sion or severance of the lease shall constitute gr*" u\‘%" %" &0"‘" 5‘}}“‘% !:g
to the several portions of the leased premir- g’. cO™ o ;&”3“56‘ X, & g oo d
premises shall be required to compl» X, e 4 ‘.5.0" e qﬂd‘ se® ° wne
extent of, his portion of the les- a "!w,ap\"" ds oo e S g OF -uiply the
g::lhalg orfrental ob!‘i;gatio" ‘m ‘; o e )-f’:&ef‘ c‘\;ﬂ‘f’wf w0 -« the prosecu-
ion thereof, as proyid- : a
tion thereo p @ & rgs -l o or ;‘t: o -atl protect the lease

° of

-¢ binding upon the heirs, execu-
.vment to be duly e}ecu'ted as of the date first

LESSOR

Mayor
€ity-Clerk:




