
TO: City Council 

FROM: Dick McKinley, Public Works Director 

SUBJECT: Solid Waste Service – Proposed Rate Increase  

DATE: July 21, 2015 
 

NEEDS: For the City Council to introduce proposed solid waste collection service increases and 
authorize customer notification. 

FACTS: 

1. Paso Robles Waste & Recycling (“PRW&R”) has provided solid waste collection 
services to homes and businesses throughout the City since 1993 through a franchise 
agreement with the City.  The current Franchise Agreement is dated April 1, 2013. 

2. Solid waste collection fees have remained constant since 2008.   

3. Tipping fees at the City landfill increased in July 2014, with advance notice provided 
to PRW&R, as required by the Franchise Agreement. 

4. PRW&R applied for a rate increase in August 2014, and amended that request in 
December 2014.  

5. In December 2014, City Council authorized preparation of a rate study by R3 
Consulting Group (“R3”) to evaluate the requested increase and determine whether 
it met the requirements of Articles XIII C and D of the California Constitution 
(a.k.a. “Proposition 218”) in accordance with Resolution No. 14-166. 

ANALYSIS & 
CONCLUSION: 

The R3 rate study, included herein as an attachment to Resolution No. 15-xxx (Exhibit 
A), concludes as follows:  

a. A rate increase is warranted and is recommended to be implemented over a 5-year 
period, beginning on January 1, 2016; 

b. PRW&R proposes providing new services, such as a 20-gallon residential container 
and 1-yard commercial bin service, both of which are recommended; 

c. It recommends making certain adjustments to PRW&R’s projected expenses, such as 
disallowing charitable contributions, reducing travel and entertainment expense, 
eliminating “contract negotiation expense”, etc.; 
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d. It recommends a variation to the annual rate increase schedule proposed by 
PRW&R. 

Based on the rate study, proposed solid waste collection rate increases are proposed as 
follows.  A complete list of the proposed residential and commercial services is contained 
as Attachment 2 to the accompanying resolution: 

Effective Date Proposed Rate Increase 

January 1, 2016 9.46% 

January 1, 2017 5.90% 

January 1, 2018 3.41% 

January 1, 2019 3.13% 

January 1, 2020 2.44% 
 
Acceptance of the proposed rate increases, as recommended by R3, will allow staff to 
initiate the Proposition 218 process of preparing mailers with the required information 
regarding the proposed rate increase, majority ballot procedures, and public hearing. 

POLICY  
REFERENCE: April 1, 2013 “Exclusive Franchise Agreement for Collection and Handling of 

Solid Waste Between the City of El Paso de Robles and Paso Robles Waste 
Disposal, Inc.,” 2011 “Solid Waste Franchise Contracts Financial and 
Operational Audit”, and Article XIII D, Section 6(b), (Proposition 218) of the 
California Constitution. 

Proposition 218 requires that the City send out information regarding the 
proposed rates to all property owners and tenants, follow a majority protest 
ballot procedure, and conduct a public hearing at least 45 days after the ballots 
have been mailed. 

FISCAL IMPACT: Allowing the proposed rate increase would increase customer service rates for 
the first time in eight years.  An increase would allow the City’s franchise hauler 
to keep pace with increasing expenses such as fuel, insurance, labor, etc. while 
sustaining a favorable level of service.  It also would provide the City with the 
full share of tipping fees it is entitled to receive for maintenance and eventual 
closure of the City landfill 

PRW&R is obligated to cover the required costs to complete the Proposition 
218 process and has deposited the full amount of the estimated costs with the 
City.  The funds are being held in a Trust Account and are drawn upon to cover 
costs as they are incurred.  Any unused funds would be returned to PRW&R; 
should actual costs exceed the funds on deposit, PRW&R would be required to 
deposit additional funds. 

Fiscal impact on ratepayers is enumerated above.   
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OPTIONS: 

a. Adopt Resolution No. 15-xxx (Exhibit A) Proposing Increased Solid Waste 
Collection Service Rates and Authorizing Initiation of Proposition 218 Procedures; 
or 

b. Amend, modify or reject the above options. 

EXHIBITS:  

A. Resolution 15-XXX 

1. Attachment 1 – 2015 Detailed Rate Review Paso Robles Waste & Recycling and Paso Robles 
Roll-Off dated July 13, 2015 

2. Attachment 2 – Proposed Maximum Service Rates 
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STAFF REPORT EXHIBIT A 

 

Resolution 15-XXX 

Attachment 1 – 2015 Detailed Rate Review Paso Robles Waste & Recycling and Paso 
Robles Roll-Off dated July 13, 2015 

Attachment 2 – Proposed Maximum Service Rates 
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RESOLUTION NO. 15-xxx 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EL PASO DE ROBLES 
PROPOSING INCREASED SOLID WASTE COLLECTION SERVICE RATES 
AND AUTHORIZING INITIATION OF PROPOSITION 218 PROCEDURES 

WHEREAS, Paso Robles Waste & Recycling (“PRW&R”) has provided solid waste collection 
services to homes and business in the City since 1993; and

WHEREAS, the City and PRW&R renewed and updated the franchise agreement in 2013, which 
specified the process by which requests for rate increases would be processed; and 

WHEREAS, there have been no increases in solid waste collection rates since 2008; and 

WHEREAS, tipping fees at the City Landfill were increased in July 2014, which tipping fees 
PRW&R is required to pay; and 

WHEREAS, PRW&R submitted a request for a rate increase in August 2014; and 

WHEREAS, the City retained R3 Consulting Group (“R3”) to independently evaluate the 
requested rate increase, along with supporting documentation submitted by PRW&R to justify 
the requested rate increase; and 

WHEREAS, R3 prepared a report, which concludes that a rate increase is justified, and 
recommends that the rate increases be implemented over a five-year period, beginning on 
January 1, 2016; 

NOW, THEREFORE, BE IT RESOLVED, AS FOLLOWS: 

Section 1.  The City Council of the City of El Paso de Robles does hereby accept and adopt the 
recommendations for increases in solid waste collection services contained in the Rate Study 
prepared by R3, a copy of which is attached hereto as Attachment 1 and incorporated herein by 
reference. 

Section 2.  The City Council hereby authorizes City staff to initiate the necessary Proposition 
218 majority protest ballot procedures associated with the adoption of the proposed rate 
increases, as shown on Attachment 2 and incorporated herein by reference. 

PASSED AND ADOPTED by the City Council of the City of El Paso de Robles this 21st day of 
July, 2015, by the following vote: 

AYES: 
NOES: 
ABSTAIN: 
ABSENT: 

Steve Martin, Mayor 
ATTEST: 

Kristen L. Buxkemper, Deputy City Clerk  
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ATTACHMENT 1 

2015 Detailed Rate Review
Paso Robles Waste & Recycling

and
Paso Robles Roll-Off
dated July 13, 2015 
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Proposal Pages Printed on 100% Post Consumer Recycled Content Paper

July 13, 2015

SUBMITTED TO:

City of Paso Robles

2015 Detailed Rate Review Paso Robles Waste &
Recycling & Paso Robles Roll Off

FINAL REPORT
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Executive Summary
Since 1993, Paso Robles Waste & Recycling (PRW&R) has provided solid waste
collection services to homes and businesses throughout the City of El Paso de Robles
through a “franchise agreement”. The franchise agreement gives PRW&R the
exclusive right to provide service without outside competition and in turn, the City
must approve proposed rate increases. The current franchise agreement term
extends through December 2022 and revenues to PRW&R are approximately $5.4
million per year. Roll off services, which are also provided through the franchise
agreement, represent approximately $800,000 in additional revenue per year.1

PRW&R has been proactive in its use of technology and its development and
implementation of programs and services within the City of Paso Robles (City). It
appears to be operating efficiently and effectively, with a safety record that
compares very favorably to the industry. The City, and its residents and businesses,
appear to be being well served by PRW&R.
PRW&R proposed an 11.78% increase to its rates for 2015 (12.17% when taking into
account adjustments to its disposal expense associated with the most recent increase
to the landfill tipping fee).2,3 Based on our review, and incorporating direction from
City staff, we recommend a rate increase of 9.46% effective January 1, 2016, which
provides PRW&R with an 11.1% return (profit)). We also recommend that the City
approve projected solid waste collection rate increases to go into effect over a 5 year
period as shown in Table 1 below.

Table 1
RECOMMENDED RATE ADJUSTMENTS

If approved, this will be the first rate increase in 8 years. The above recommended
adjustments account for the impact an effective date of January 1, 2016 with annual
adjustments on January 1st thereafter. Rates for roll off services are to remain the
same, i.e. no increase to that service is proposed.

                                                 
1 This includes both franchise and non franchise roll off revenue.
2 The Company accounted for the increased landfill tipping fees as separate adjustments to the

various applicable rates.
3 Our projected increase in landfill costs do not include PRW&R’s projected 355 additional tons of

material landfilled each year for 2015, as well as for 2016 through 2019, and assume a $2 per ton
increase as of July 1, 2019. 

Sept 1, 2015 Jan 1, 2016 Jan 1, 2017 Jan 1, 2018 Jan 1, 2019 Jan 1, 2020

12.17% 3.85% 1.77% 2.94% 2.01% NA

NA 9.46% 5.90% 3.41% 3.13% 2.44%

R3's Recommended Rate Adjustments

PRW&R's Requested Rate Adjustments
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Background
The City of Paso Robles (City) entered into a franchise agreement (Agreement) with
Paso Robles Waste & Recycle (PRW&R) in 1993 for the exclusive right to collect and
transport solid waste, recyclables and green waste generated within the City. The
Agreement covers residential and commercial collection, including the collection of
roll off containers, which are serviced by Paso Robles Roll Off (PRRO), a related party
of PRW&R. Country Disposal, another related party, provides solid waste and
recycling services in unincorporated areas of the San Luis Obispo County (County)
surrounding the City.
Section 9b of the Agreement (Service Rate Adjustments) provides PRW&R with the
opportunity to request a rate adjustment, with any such requests to be accompanied
by “satisfactory evidence” that:

 The method used to allocate revenues and expenses among the Contractor
and its Affiliated Companies is commensurate with actual services provided by
such entities under this Agreement;

 Wages, Retirement Benefits, Deferred Compensation, and other employee
benefits are commensurate with such wages and benefits provided within the
industry throughout California;

 Profit sharing contributions and/or bonuses to officers and employees have
been excluded from consideration;

 Depreciation schedules are consistent among the Contractor, and its Affiliated
Companies, accurately reflect equipment and other assets that are used to
provide services under this Agreement, and are consistent with Generally
Accepted Accounting Principles then in effect;

 Rent and other related party transactions are no greater than then current
market conditions; and

 Discretionary non essential capital improvements such as non essential
remodeling, non essential retrofitting of existing equipment or vehicles, non
essential equipment replacement, etc. have been excluded from
consideration.

Both Article XIII D, Section 6(b) of the California Constitution and the Agreement
allows the City to approve new customer rates for up to five (5) years. The
Agreement also entitles PRW&R to a fair and reasonable return for the services that
it provides under the terms of the Agreement. Tables 2 and 3 on the following page
provide the basic residential and commercial rates, which have in effect since 2008.
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Table 2
CURRENT RESIDENTIAL RATES

Table 3
CURRENT COMMERCIAL RATES

While the Agreement provides various information related to the setting of rates, it is
silent on:

 When the rate adjustment is to become effective (e.g., January 1st, July 1st,
September 1st);

 A specific rate of return (profit level);
 Any items that are to be treated as “pass through” expenses (e.g., third party

processing and disposal expenses, franchise fees, rate review cost, etc.); and
 Any specific “non allowable” expenses, or expenses that are to be limited

(e.g., fines and penalties, donations, income taxes, travel and entertainment,
dues and subscriptions, etc.).

Rate Adjustments
PRW&R’s Requested Rate Adjustments
PRW&R issued a Rate Application to the City on August 12, 2014. A revised Rate
Application, which formed the basis of our review, was submitted on December 16,
2014 (Appendix A). PRW&R completed the required financial information in support
of that Rate Application in May 2015. That Rate Application projected increases as
listed in Table 4:4,5

                                                 
4 PRW&R’s Rate Application did not project an overall rate adjustment associated with the annual

landfill tipping fee increases, but instead calculated that amount as an additional component of
the monthly rate for each service level. 

Gallons Rate Cost/Gal

40 26.42$ 0.66$
60 34.57$ 0.58$
90 38.13$ 0.42$

1x / week 2x/ week 3x / week

1.5 yards 97.12$ 152.82$ 208.52$
2 yard 113.84$ 186.19$ 258.70$
3 yards 147.28$ 250.20$ 353.38$
4 yards 214.08$ 347.66$ 481.52$

Yards
Rate
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Table 4
PRW&R’S REQUESTED RATE ADJUSTMENTS

 

With regard to the “landfill increase”, by Resolution No. 13 151, the City increased
tipping fees at the City owned landfill for the first time in 12 years. Tipping fee
increases went into effect on July 1, 2014, with annual adjustments approved
through 2018. PRW&R withholds payment of the City approved increase apparently
until increase collection rates are in effect. Underpayment of tipping fees by PRW&R
is projected to be $115,800 by the time the proposed collection rate increase goes
into effect. At a June 9, 2015, meeting with City representatives, PRW&R agreed
that once a rate increase is effective, the tipping fee underpayment will be paid back
to the City over time.

Recommended Rate Adjustments
2015 Rate Adjustment
Based on our review, and incorporating direction from City staff, we recommend the
following adjustments to PRW&R’s 2015 rate adjustment calculation:

 Reduce the projected 2015 Green Waste Processing expense by
approximately $25,000, to reflect the 2013 reported expense without
PRW&R’s 2014 and 2015 projected 10% increases, which have not occurred;

 Disallow Promotion expenses of approximately $24,000 related to charitable
contributions;

 Reduce Travel and Entertainment expense by $6,000 related to expenses
associated with the San Luis County Garbageman’s Association that were
incorrectly attributed to the 2013 base year expense;

 Eliminate the 2015 Contract Negotiation Expense of $50,000;6

                                                                                                                                          
5 The City has a schedule for annual adjustments to the landfill tip fees effective July 1st of each year

through July 1, 2018. For purposes of our analysis we assumed a $2.00 per ton increase effective
July 1, 2019, consistent with the $2.00 annual increases scheduled for 2016 through 2018.

6   This expense item, which is accounted for in PRW&R’s 2016 through 2019 projections, has been
removed from its 2015 projections by R3 to offset the allowance of certain Legal and Accounting

Sept 1, 2015 Jan 1, 2016 Jan 1, 2017 Jan 1, 2018 Jan 1, 2019

Without Landfill Increase 11.78% 3.38% 1.32% 2.50% 2.01%

Landfill Increase 0.39% 0.47% 0.46% 0.45% 0.00%

Total Rate Adjustment 12.17% 3.85% 1.78% 2.95% 2.01%

Assumed Date of Rate Adjustment
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 Eliminate PRW&R’s proposed expense of approximately $46,000 associated
with its calculated loss of revenues due to the delay in implementing the rate
adjustment on September 1, 2015 rather than January 1, 2015; and

 Reduce PRW&R’s 2015 Disposal expense to eliminate its projected increase of
355 additional tons of material landfilled in 2015 as compared to 2013;7 and

 Set PRW&R’s return (profit) at 11.1% of expenses.
The tipping fee underpayment is to be addressed by the City and PRW&R and is
considered beyond the scope of this rate increase.
2016 2019 Rate Adjustments
Based on R3’s review, direction from the City, and adjustments to account for an
effective date of January 1, 2016, with annual adjustments effective on January 1st

thereafter, R3’s recommended rate adjustments are shown in Table 5 below.

Table 5
R3’S RECOMMENDED RATE ADJUSTMENTS

A copy of the Maximum Service Rates (Exhibit D of the Agreement), accounting for
the above recommended adjustments is provided in Appendix B.

Company’s Rate Application
2015 Rate Adjustment
PRW&R’s 2015 projected rate increase is based on its 2013 audited revenues and
expenses projected to 2014, and then to 2015 figures. In projecting 2015 results,
PRW&R assumed moderate increases to most of its 2013 reported expenses of 3.0%
or less, with the following exceptions:

 Franchise fee (18% increase);8

                                                                                                                                          
expenses in 2015 related to contract negotiations and rate application preparation costs that are
not expected to be incurred in 2016 through 2019.

7 PRW&R based this figure in part on an increase of 230 tons of material landfilled between 2013
and 2012. During that period, however, revenues increased by more than $55,000 reflecting
“growth” that likely accounted for some or all of that additional tonnage. Given this finding, we do
not feel that it is reasonable to increase tonnages without a corresponding increase in revenues.

8 Due to escalating franchise fee percentage and the incorporation of franchise fees on recyclable
material sales revenues.

Sept 1, 2015 Jan 1, 2016 Jan 1, 2017 Jan 1, 2018 Jan 1, 2019 Jan 1, 2020

NA 9.46% 5.90% 3.41% 3.13% 2.44%

Assumed Date of Rate Adjustment
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 Green Waste Processing (21% increase);9 and
 Legal and Accounting ($131,000 increase).

The 2015 projection also includes the following new expense line items:
 Contract Negotiation Expense ($50,000);10

 Account Migration Expense ($37,000);11 and
 A one time expense of approximately $46,000 to compensate PRW&R for lost

revenue due to an assumed September 1, 2015 rate adjustment versus a
January 1, 2015 rate adjustment.

PRW&R’s rate adjustment calculation assumes:
 Return (Profit) – 11.1% return;
 Pass Through Expenses – No pass through expenses (i.e., return is calculated

on all expenses); and
 Non Allowable Expenses – No expenses were excluded.

2016 2019 Rate Adjustments
 PRW&R’s Rate Application projected a number of significant expense line item

increases for 2016 through 2019 (e.g., Green Waste Processing, Insurance,
Legal and Accounting); however, it also projected no annual increases for
many of its reported expenses for 2016 through 2019; and

 PRW&R’s projections for 2014 through 2019, not including adjustments to the
landfill tipping fees, result in total 2019 expenses of ~$6.05 million, which is
approximately $20,000 less than what the total expense would be if all
expenses were increased by 3% for 2014 through 2019.

New Service Levels and Rate Categories
PRW&R’s Rate Application includes a number of new service levels and rate
categories, including:12

 A new 20 gallon rate;
 A $10 charge for additional residential recycling or green waste containers;

                                                 
9 This assumed a 10% annual increase in the green waste tipping fee for 2014 and 2015.
10 The Contract Negotiation Expense was for additional administrative tasks associated with the

requirements of the new Franchise Agreement such as increased reporting, solid waste audits,
operational audits and the increased frequency of financial audits in the new agreement. 

11 This assumes that a certain number of accounts will “migrate” to a lower service volume with an
associated loss of approximately $37,000 in rate revenue in 2015.

12 Schedule II – Other Fees of the Rate Application includes a listing of PRW&R’s additional proposed
services and fees.
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 Charges for commercial recycling and commercial green waste service levels
in excess of the equivalent solid waste service levels; and

 Various new additional charges for items such as overweight containers, extra
pick up charges, go back charges and locking bin charges.

Once approved, any new service levels and charges are to be included as Exhibit D of
the Franchise Agreement. The new services and fees proposed by PRW&R in
Schedule II (Other Fees) of its Rate Application appear reasonable and are generally
consistent with similar types of fees in many other jurisdictions. We recommend that
the City incorporate PRW&R’s proposed “Other Fees” into its approved rate schedule
as Exhibit D.

Rate Review Methodology
Our review of PRW&R’s Rate Application included, but was not limited to the
following:

 Reviewing the mathematical accuracy and logical consistency of the Rate
Application;

 Tying PRW&R’s projected 2014 results to its 2013 audit figures and assessing
the reasonableness of all associated revenue and expense adjustments;

 Assessing the reasonableness of PRW&R’s revenue and expense assumptions
and projections for 2015 to 2019;

 Reviewing the reasonableness of the methods used to allocated shared costs
among its related parties;

 Reviewing the reasonableness of related party transactions;
 Analyzing line item revenue and expense variances for 2010 through 2013;
 Assessing the general reasonableness and necessity of PRW&R’s individual

line item expenses and identifying potentially non allowable expenses;
 Identifying and projecting the impact of potential pass through expenses (i.e.,

expenses directly passed through to the customers and not subject to a rate
of return for PRW&R);

 Assuring that PRW&R’s projections accurately reflect required changes to the
City’s franchise fees, as specified in the Agreement;

 Reviewing the reasonableness of PRW&R’s assumed rate of return;
 Calculating the required rate adjustments accounting for any appropriate

revenue and expense adjustments;
 Reviewing the reasonableness of PRW&R’s proposed “Other Fees”;
 Discussing current and planned operations with PRW&R’s management and

touring PRW&R’s facilities;
 Reviewing PRW&R’s, PRRO’s and Country Disposal’s historical safety record;

and
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 Conducting a review of PRRO’s historical revenues and expenses and
projected profit levels.

Limitations
Projecting customer rates over a five year period is in many ways an educated best
guess. In developing our recommendations, we made various adjustments to the
Company’s 2015 projections based on our review and specific information known at
the time of our review. In considering PRW&R’s projections for 2016 through 2019,
we reviewed and evaluated the basis for the various projections. While we would
suggest a number of adjustments to PRW&R’s projections, including both increasing
and decreasing various projections, in total we found that PRW&R’s 2016 through
2019 calculated annual rate adjustments fall within what we consider to be a
reasonable range for such extended projections.
It should be noted that that during this five year period, in addition to likely increases
in certain costs due to inflation, PRW&R will also likely incur additional costs related
to changes in operations. Such changes include complying with AB 1826, the State’s
mandatory commercial organics recycling requirement, as well as potential increased
diversion efforts. While it is not possible to quantify those cost impacts at this time,
those potential impacts were considered in our assessment of the reasonableness of
PRW&R’s projections for 2016 through 2019.

Findings
Operational Performance
When considering rate adjustments and more specifically what constitutes “a fair and
reasonable return,” it is helpful to understand the effectiveness of the operations
that drive the costs. While we did not perform an operational review of PRW&R’s
operations as part of this engagement, R3 did perform an operational review of
PRW&R in 2011 on behalf of the City. That review found among other things that
PRW&R, and its related parties, were providing effective operations and had
embraced a number of newer industry innovations to improve performance.13 We
also found that:

 Residential and commercial routes were operating in a safe and effective
manner and were achieving reasonable productivity;

 Diversion rates for franchised tonnage had increased steadily from 2005 (27%)
through 2010 (33%);

 Vehicle maintenance operations appeared reasonable, with the companies
receiving “satisfactory” ratings from the California Highway Patrol’s biennial
vehicle maintenance inspection program;

                                                 
13 Those innovations include route management software to improve customer service and billing

accuracy, as well as split commercial carts to provide recycling opportunities for businesses where
there are space limitations for container storage. 
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 PRW&R had in place an effective process for tracking and controlling
overweight vehicles, helping to minimize the impacts refuse vehicles have on
the City’s street maintenance costs; and

 PRW&R’s safety record exceeded industry standards. PRW&R’s insurance
carrier reported that “…Paso Robles Waste Disposal operates one of the safest
refuse companies in California.”

Since that review, PRW&R has implemented a number of additional innovations to
improve operations, including upgrading its customer service systems, beginning the
conversion of its collection fleet to compressed natural gas (CNG), and implementing
a commercial organics pilot program. It has also continued to maintain a very safe
operation relative to the industry standard, which we consider to be perhaps the
single best indicator of the overall effectiveness of operations.

Roll Off Service
PRW&R did not include Paso Robles Roll Off, Inc.’s (PRRO) revenues and expenses in
its Rate Application’s revenue and expense projections. PRW&R Rate Application did,
however, apply the calculated rate adjustments to PRRO’s rates. Since roll off
revenues and expenses were not included in PRW&R’s Rate Application, the
calculated rate adjustment has no bearing on what if any adjustment should be made
to PRRO’s rates. We reviewed this issue with PRW&R management and understand
that PRW&R agrees that PRRO’s rates should not be adjusted based on the results of
this review.14

Allocation of Shared Expenses
PRW&R shares its facility and support costs with two related party entities under
common control:

 Paso Robles Country Disposal; and
 Paso Robles Roll Off.

PRW&R is reimbursed by the related entities for their portion of shared costs
incurred by PRW&R, which was approximately $857,202 during the year ending
December 31, 2013. PRW&R also shares a vehicle with Country Disposal. PRW&R
reimburses Country Disposal for its share of the vehicle cost, which was $46,705 for
the year ended December 31, 2013.
PRW&R reported that shared expenses are allocated as accurately as practical so that
costs of providing services to the customers of each company accurately reflect the
cost of doing business within the jurisdiction served. The companies share the costs
of:

 Employees who do work for multiple companies;
 Office supplies and services;

                                                 
14 Annual revenue for PRRO was reported at $791,188 for 2013. This includes both franchise and

non franchise roll off revenue.
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 Shop supplies and services;
 Vehicles costs which cannot be directly billed;
 Facility maintenance;
 Computer hardware and software; and
 Utilities.

Most shared expenses are allocated based on the revenue generated by each
company in the previous year. In 2013, shared costs were allocated as follows, based
on revenue:15

 PRW&R – 71.32%;
 Country Disposal – 18.18%; and
 PRRO – 10.51%.

PRW&R also reported that the following businesses are also related parties but did
not report any shared costs due to the nature of the businesses:

 3G CNG; and
 Twin Oaks Legacy.

Twin Oaks Legacy and 3G CNG operate independent of PRW&R. Twin Oaks Legacy is a
landlord, which owns the land PRW&R leases to conduct its operations. 3G CNG was
built on its own parcel, has its own independent utilities and utility bills.

                                                 
15 In 2013, revenues were $5,369,134 for PRW&R; $1,368,392 for Country Disposal; and $791,188

for PRRO.

Share of Expenses

PRW&R

Country Disposal

PRRO
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Related Party Transactions
PRW&R reported the following related party transactions:
Rent
The original facility at which PRW&R conducts operations was purchased by Dale
Gomer and his brother, Dennis Gomer, and rent is paid to them. Dale Gomer is the
President of PRW&R. Additionally, the facility was recently expanded to
accommodate the growing needs of PRW&R, to consolidate all operations to one
location in order to enable PRW&R to provide more efficient service to its customers.
Rent for the expansion is paid to Twin Oaks Legacy, LLC.
Compressed Natural Gas
PRW&R purchases compressed natural gas (CNG) fuel from 3G CNG Corporation.
PRW&R pays $2.50 per gasoline gallon equivalent (gge), the lowest priced CNG in the
area. CNG pricing near Paso Robles (according to CNGPrices.com, 1/30/2015) is as
follows:

 Paso Robles: $2.50/gge;
 San Luis Obispo: $2.54/gge;
 Santa Maria: $2.64/gge;
 Salinas: $2.79; and
 Wasco: $2.90.

Diesel Particulate Filter Cleaning
PRW&R pays 3G CNG for diesel particulate filter cleaning. PRW&R pays $200 per
cleaning, the same rate charged to other 3G CNG filter customers.

 PRW&R paid $2,200 for 11 filters in 2013.
 PRW&R paid $2,200 for 11 filters in 2014.

Variance Analysis
R3 conducted a variance analysis of PRW&R’s revenues and expenses for 2010, 2011,
2012 and 2013. That analysis found that PRW&R’s expenses increased by
approximately $317,000 (6.7%) between 2010 and 2013, while revenues increased by
approximately $113,000 (2.2%) during that same period.

 

07-21-15  CC Agenda Item 10  Page 20 of 41



R:\Projects\Paso Robles 2015 Detailed Rate Review 114043\Report\Final\Paso Robles FINAL Report 071315.docx

Final Report

City of Paso Robles, CA | 2015 Detailed Rate Review | FINAL REPORT

Page 12 of 12

This page intentionally left blank.

07-21-15  CC Agenda Item 10  Page 21 of 41



 

Appendix A

PRW&R’s Rate Application
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Exhibit D – Maximum Service Rates

 
 
 
 
 
 
 
 
 
 
 
 
  

07-21-15  CC Agenda Item 10  Page 36 of 41



Monthly Service Rate 
in Effect since 2008(a)

Effective
Jan 1, 2016

Effective
Jan 1, 2017

Effective
Jan 1, 2018

Effective
Jan 1, 2019

Effective
Jan 1, 2020

Annual Increase ==> 9.46% 5.90% 3.41% 3.13% 2.44%
Residential Rates

20 gallon automated at Curb N/A $25.52 $26.94 $27.81 $28.64 $29.31

40 gallon automated at Curb $26.42 $28.79 $30.40 $31.39 $32.33 $33.09

60 gallon automated at Curb $34.57 $37.71 $39.85 $41.16 $42.41 $43.41

90 gallon automated at Curb $38.13 $41.60 $43.98 $45.43 $46.81 $47.91
90 gallon automated duplex $43.43 $47.41 $50.12 $51.78 $53.36 $54.63

Commercial Rates

40 gallon can, 1 time per week $33.36 $36.22 $38.14 $39.29 $40.37 $41.22
40 gallon can, 2 times per week $56.84 $61.91 $65.33 $67.39 $69.34 $70.88

60 gallon can, 1 time per week $48.25 $52.51 $55.38 $57.11 $58.74 $60.03
60 gallon can, 2 times per week $90.10 $98.29 $103.85 $107.20 $110.37 $112.90

90 gallon can, 1 time per week $59.95 $65.31 $68.93 $71.11 $73.17 $74.81
90 gallon can, 2 times per week $120.68 $131.75 $139.26 $143.80 $148.10 $151.53

1 Yard 1 bin, 1 time per week N/A $97.54 $103.05 $106.37 $109.52 $112.03
1 bin, 2 times per week $158.49 $167.56 $173.05 $178.25 $182.40
1 bin, 3 times per week $219.44 $232.07 $239.73 $246.98 $252.77
1 bin, 4 times per week $280.39 $296.59 $306.41 $315.71 $323.14
1 bin, 5 times per week $341.35 $361.11 $373.10 $384.46 $393.53

1 1/2 Yard 1 bin, 1 time per week $97.12 $105.97 $111.98 $115.60 $119.03 $121.76
1 bin, 2 times per week $152.82 $166.91 $176.48 $182.27 $187.75 $192.12
1 bin, 3 times per week $208.52 $227.85 $240.98 $248.94 $256.47 $262.48
1 bin, 4 times per week $264.24 $288.81 $305.50 $315.63 $325.21 $332.87
1 bin, 5 times per week $319.95 $349.76 $370.02 $382.31 $393.94 $403.24

2 Yards 1 bin, 1 time per week $113.84 $124.27 $131.34 $135.61 $139.66 $142.88
1 bin, 2 times per week $186.19 $203.42 $215.12 $222.21 $228.92 $234.28
1 bin, 3 times per week $258.70 $282.75 $299.09 $309.00 $318.38 $325.87
1 bin, 4 times per week $330.95 $361.80 $382.75 $395.47 $407.52 $417.14
1 bin, 5 times per week $403.47 $441.14 $466.73 $482.27 $496.99 $508.74

3 Yards 1 bin, 1 time per week $147.28 $160.85 $170.06 $175.64 $180.92 $185.13
1 bin, 2 times per week $250.20 $273.45 $289.24 $298.82 $307.89 $315.13
1 bin, 3 times per week $353.38 $386.33 $408.73 $422.32 $435.19 $445.47
1 bin, 4 times per week $456.40 $499.04 $528.03 $545.62 $562.29 $575.60
1 bin, 5 times per week $559.59 $611.94 $647.52 $669.13 $689.59 $705.95
1 bin, 6 times per week $662.67 $724.71 $766.89 $792.50 $816.77 $836.16

4 Yards 1 bin, 1 time per week $214.08 $233.93 $247.42 $255.59 $263.33 $269.51
1 bin, 2 times per week $347.66 $380.08 $402.10 $415.47 $428.13 $438.24
1 bin, 3 times per week $481.52 $526.53 $557.11 $575.69 $593.28 $607.33
1 bin, 4 times per week $615.29 $672.88 $712.02 $735.79 $758.31 $776.31
1 bin, 5 times per week $748.96 $819.12 $866.81 $895.78 $923.23 $945.16
1 bin, 6 times per week $882.73 $965.47 $1,021.72 $1,055.89 $1,088.26 $1,114.14

Roll-Off Service (g)

Service fee portion - min dump fees and taxes also apply
10 yard box - concrete $194.98 $194.98 $194.98 $194.98 $194.98 $194.98
20 yard box $194.98 $194.98 $194.98 $194.98 $194.98 $194.98
30 yard box $214.48 $214.48 $214.48 $214.48 $214.48 $214.48
40 yard box $235.93 $235.93 $235.93 $235.93 $235.93 $235.93

Exclusive Franchise Agreement for Collection and Handling of Solid Waste Between the 
City of El Paso de Robles and Paso Robles Waste Disposal, Inc.

Container Size

Maximum Monthly Rates (b)

EXHIBIT D
MAXIMUM SERVICE RATES
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Residential 2015 2016 2017 2018 2019
N/A $6.87 $7.28 $7.53 $7.76 $7.95

$9.07 $9.61 $9.94 $10.25 $10.50
$10.05 $10.64 $11.00 $11.35 $11.63
$3.28 $3.48 $3.60 $3.71 $3.80
$7.42 $7.86 $8.13 $8.38 $8.59
$3.28 $3.48 $3.60 $3.71 $3.80

$10.00 $10.00 $10.00 $10.00 $10.00

Commercial (c, d, h)

N/A $15.06 $15.95 $16.49 $17.01 $17.43
$75.80 $80.27 $83.01 $85.61 $87.70
$69.25 $73.33 $75.83 $78.21 $80.12
$90.69 $96.04 $99.31 $102.42 $104.92
$82.85 $87.74 $90.73 $93.57 $95.85
$12.93 $13.69 $14.16 $14.60 $14.96
$3.28 $3.48 $3.60 $3.71 $3.80
$3.28 $3.48 $3.60 $3.71 $3.80

$150.00 $150.00 $150.00 $150.00 $150.00
$15.00 $15.00 $15.00 $15.00 $15.00
$3.28 $3.48 $3.60 $3.71 $3.80

Rolloff
N/A $5.00 $5.00 $5.29 $5.48 $5.65

$150.00 $150.00 $150.00 $150.00 $150.00
$125.00 $125.00 $125.00 $125.00 $125.00
$250.00 $250.00 $250.00 $250.00 $250.00

All
N/A $20.00 $20.00 $20.00 $20.00 $20.00

$25.00 $25.00 $25.00 $25.00 $25.00
$10.00 $10.00 $10.00 $10.00 $10.00

Market price
Company

Cost
Company

Cost
Company

Cost
Company

Cost
Company

Cost

N/A $5.00 $5.00 $5.00 $5.00 $5.00
$55.17 $57.63 $60.08 $62.53 $62.53
$66.82 $69.89 $72.34 $74.79 $74.79
$14.71 $14.71 $15.94 $15.94 $15.94
$17.17 $17.17 $18.39 $18.39 $18.39
$30.65 $30.65 $34.33 $34.33 $34.33
$3.68 $3.68 $3.98 $3.98 $3.98
$7.36 $7.36 $7.66 $7.66 $7.66

Notes:
(a)  Maximum Service Rates per Council action; Resolution 08-097 dated July 1, 2008.

Other Fees per Occurrence

Overfull container (f)

---   1 Yard dump fee   ---

C. Halley; 7/13/15

4yd rent a bin switch out
Go back
Rent-A-Bin daily rent
Locked Bin - per dump 
Delay Charge per hour (k)

Overweight Bin Fee per yard (e)

Overfull container (f)

Additional Residential Recycle/GW container

Extra waste, per yard
3yd rent a bin delivery and removal
3yd rent a bin switch out
4yd rent a bin delivery and removal

Non service fee (j)

Overweight charge

Removal Fee, stopped service
Collections fee

40 gl extra p/u at curb 
60 gl extra pickup
90 gl extra p/u at curb
Extra bag
Go Back 

(b) Proposed rate increase as of June 18, 2015; monthly rates shown are inclusive of IWMA surcharge and property purchase surcharge 

Failed attempt to removal container up to 3x

Unreturned or damaged container
> 90 Days Past Due Charge per month on 
delinquent accounts 
Compacted Tonnage
Uncompacted Tonnage
Mattress/Boxspring/Sofa

Bin rent per day (i)

Delay Charge per hour

(j) Roll-off non-service fee: Roll-off boxes not serviced within a 30 day period will be charged a $125 non-service fee in addition to rent.
(k) Delay Charges: Delay charges will be applied to commercial and roll-off customers causing unreasonable delays to the collection vehicle. Examples include requesting 
the collection truck wait while a car blocking the container is moved, or, requesting the collection truck wait while container is pulled or refilled. 

Appliance in Container
Appliance w/Freon in Container
Auto/light truck tires
Commercial truck tire

(d) Additional Commercial Green Waste Container: Commercial refuse service includes a single green waste container of customer’s choice up to the volume and 
frequency of the subscribed refuse service. Customers requesting a green waste container larger than the refuse bin, an additional container, or additional pickup 
frequency beyond the refuse service frequency will be charged 50% of the difference between customer’s current refuse service and the refuse service of the size and 
frequency requested. (E.g., a customer with 3-yd once per week refuse service may have up to a 3-yd once per week green waste service. If customer wanted a 4-yd green 
waste once per week, they would be charged 50% of the difference between 3-yard 1X/week service and 4-yard 1X/week service. )

(f) Overfull Container Charge: Container lids must be able to fully close. 
(g) Roll Off Rates: Service fee applies plus minimum dump fees of two, three, and five tons of disposal for 20-yard, 30-yard, and 40-yard boxes, respectively, at the then-
current landfill dump fees. In the event tonnage exceeds the included amount, extra tonnage will be charged at current approved rate
(h) Split Bins: Split bins are commercial bins with a center divider that allows on half of the bin to hold refuse, the other half is for recyclables. Split bins allow recycle service 
for customers with space for only one bin. Split bins will be charged at 65% the refuse rate for the equivalent sized refuse service.

(e) Overweight Bin Fee: Appliues to refuse bins weighing greater than 300 lbs per yard

(c) Additional Commercial Recycle Container: Commercial refuse service includes a single recycle container of customer’s choice up to the volume and frequency of the 
subscribed refuse service. Customers requesting a recycle container larger than the refuse bin, an additional container, or additional pickup frequency beyond the refuse 
service frequency will be charged 25% of the difference between customer’s current refuse service and the refuse service of the size and frequency requested. (E.g., a 
customer with 3-yd once per week refuse service may have up to a 3-yd once per week recycle service. If customer wanted a 4-yd recycle once per week, they would be 
charged 25% of the difference between 3-yard 1X/week service and 4-yard 1X/week service. ) 

(i) Daily Rent, Roll-off and Rent-a-bins: Roll-off and Rent-a-bin rates include 10 days of rent beginning the day after delivery or service. After 10 days, the daily rent is 
applied.
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ATTACHMENT 2 

PROPOSED MAXIMUM SERVICE RATES 
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Monthly Service Rate 
in Effect since 2008(a)

Effective
Jan 1, 2016

Effective
Jan 1, 2017

Effective
Jan 1, 2018

Effective
Jan 1, 2019

Effective
Jan 1, 2020

Annual Increase ==> 9.46% 5.90% 3.41% 3.13% 2.44%
Residential Rates

20 gallon automated at Curb N/A $25.52 $26.94 $27.81 $28.64 $29.31

40 gallon automated at Curb $26.42 $28.79 $30.40 $31.39 $32.33 $33.09

60 gallon automated at Curb $34.57 $37.71 $39.85 $41.16 $42.41 $43.41

90 gallon automated at Curb $38.13 $41.60 $43.98 $45.43 $46.81 $47.91
90 gallon automated duplex $43.43 $47.41 $50.12 $51.78 $53.36 $54.63

Commercial Rates

40 gallon can, 1 time per week $33.36 $36.22 $38.14 $39.29 $40.37 $41.22
40 gallon can, 2 times per week $56.84 $61.91 $65.33 $67.39 $69.34 $70.88

60 gallon can, 1 time per week $48.25 $52.51 $55.38 $57.11 $58.74 $60.03
60 gallon can, 2 times per week $90.10 $98.29 $103.85 $107.20 $110.37 $112.90

90 gallon can, 1 time per week $59.95 $65.31 $68.93 $71.11 $73.17 $74.81
90 gallon can, 2 times per week $120.68 $131.75 $139.26 $143.80 $148.10 $151.53

1 Yard 1 bin, 1 time per week N/A $97.54 $103.05 $106.37 $109.52 $112.03
1 bin, 2 times per week $158.49 $167.56 $173.05 $178.25 $182.40
1 bin, 3 times per week $219.44 $232.07 $239.73 $246.98 $252.77
1 bin, 4 times per week $280.39 $296.59 $306.41 $315.71 $323.14
1 bin, 5 times per week $341.35 $361.11 $373.10 $384.46 $393.53

1 1/2 Yard 1 bin, 1 time per week $97.12 $105.97 $111.98 $115.60 $119.03 $121.76
1 bin, 2 times per week $152.82 $166.91 $176.48 $182.27 $187.75 $192.12
1 bin, 3 times per week $208.52 $227.85 $240.98 $248.94 $256.47 $262.48
1 bin, 4 times per week $264.24 $288.81 $305.50 $315.63 $325.21 $332.87
1 bin, 5 times per week $319.95 $349.76 $370.02 $382.31 $393.94 $403.24

2 Yards 1 bin, 1 time per week $113.84 $124.27 $131.34 $135.61 $139.66 $142.88
1 bin, 2 times per week $186.19 $203.42 $215.12 $222.21 $228.92 $234.28
1 bin, 3 times per week $258.70 $282.75 $299.09 $309.00 $318.38 $325.87
1 bin, 4 times per week $330.95 $361.80 $382.75 $395.47 $407.52 $417.14
1 bin, 5 times per week $403.47 $441.14 $466.73 $482.27 $496.99 $508.74

3 Yards 1 bin, 1 time per week $147.28 $160.85 $170.06 $175.64 $180.92 $185.13
1 bin, 2 times per week $250.20 $273.45 $289.24 $298.82 $307.89 $315.13
1 bin, 3 times per week $353.38 $386.33 $408.73 $422.32 $435.19 $445.47
1 bin, 4 times per week $456.40 $499.04 $528.03 $545.62 $562.29 $575.60
1 bin, 5 times per week $559.59 $611.94 $647.52 $669.13 $689.59 $705.95
1 bin, 6 times per week $662.67 $724.71 $766.89 $792.50 $816.77 $836.16

4 Yards 1 bin, 1 time per week $214.08 $233.93 $247.42 $255.59 $263.33 $269.51
1 bin, 2 times per week $347.66 $380.08 $402.10 $415.47 $428.13 $438.24
1 bin, 3 times per week $481.52 $526.53 $557.11 $575.69 $593.28 $607.33
1 bin, 4 times per week $615.29 $672.88 $712.02 $735.79 $758.31 $776.31
1 bin, 5 times per week $748.96 $819.12 $866.81 $895.78 $923.23 $945.16
1 bin, 6 times per week $882.73 $965.47 $1,021.72 $1,055.89 $1,088.26 $1,114.14

Roll-Off Service (g)

Service fee portion - min dump fees and taxes also apply
10 yard box - concrete $194.98 $194.98 $194.98 $194.98 $194.98 $194.98
20 yard box $194.98 $194.98 $194.98 $194.98 $194.98 $194.98
30 yard box $214.48 $214.48 $214.48 $214.48 $214.48 $214.48
40 yard box $235.93 $235.93 $235.93 $235.93 $235.93 $235.93

Container Size

Maximum Monthly Rates (b)

ATTACHMENT 2
PROPOSED MAXIMUM SERVICE RATES
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Residential 2015 2016 2017 2018 2019
N/A $6.87 $7.28 $7.53 $7.76 $7.95

$9.07 $9.61 $9.94 $10.25 $10.50
$10.05 $10.64 $11.00 $11.35 $11.63
$3.28 $3.48 $3.60 $3.71 $3.80
$7.42 $7.86 $8.13 $8.38 $8.59
$3.28 $3.48 $3.60 $3.71 $3.80
$10.00 $10.00 $10.00 $10.00 $10.00

Commercial (c, d, h)

N/A $15.06 $15.95 $16.49 $17.01 $17.43
$75.80 $80.27 $83.01 $85.61 $87.70
$69.25 $73.33 $75.83 $78.21 $80.12
$90.69 $96.04 $99.31 $102.42 $104.92
$82.85 $87.74 $90.73 $93.57 $95.85
$12.93 $13.69 $14.16 $14.60 $14.96
$3.28 $3.48 $3.60 $3.71 $3.80
$3.28 $3.48 $3.60 $3.71 $3.80

$150.00 $150.00 $150.00 $150.00 $150.00
$15.00 $15.00 $15.00 $15.00 $15.00
$3.28 $3.48 $3.60 $3.71 $3.80

Rolloff
N/A $5.00 $5.00 $5.29 $5.48 $5.65

$150.00 $150.00 $150.00 $150.00 $150.00
$125.00 $125.00 $125.00 $125.00 $125.00
$250.00 $250.00 $250.00 $250.00 $250.00

All
N/A $20.00 $20.00 $20.00 $20.00 $20.00

$25.00 $25.00 $25.00 $25.00 $25.00
$10.00 $10.00 $10.00 $10.00 $10.00

Market price
Company

Cost
Company

Cost
Company

Cost
Company

Cost
Company

Cost

N/A $5.00 $5.00 $5.00 $5.00 $5.00
$55.17 $57.63 $60.08 $62.53 $62.53
$66.82 $69.89 $72.34 $74.79 $74.79
$14.71 $14.71 $15.94 $15.94 $15.94
$17.17 $17.17 $18.39 $18.39 $18.39
$30.65 $30.65 $34.33 $34.33 $34.33
$3.68 $3.68 $3.98 $3.98 $3.98
$7.36 $7.36 $7.66 $7.66 $7.66

Notes:
(a)  Maximum Service Rates per Council action; Resolution 08-097 dated July 1, 2008

Other Fees per Occurrence

Overfull container (f)
---   1 Yard dump fee   ---

C. Halley; 7/13/15

4yd rent a bin switch out
Go back
Rent-A-Bin daily rent
Locked Bin - per dump 
Delay Charge per hour(k)

Overweight Bin Fee per yard (e)

Overfull container (f)

Additional Residential Recycle/GW container

Extra waste, per yard
3yd rent a bin delivery and removal
3yd rent a bin switch out
4yd rent a bin delivery and removal

Non service fee (j)

Overweight charge

Removal Fee, stopped service
Collections fee

40 gl extra p/u at curb 
60 gl extra pickup
90 gl extra p/u at curb
Extra bag
Go Back 

(b) Proposed rate increase as of June 18, 2015; monthly rates shown are inclusive of IWMA surcharge and property purchase surcharge 

Failed attempt to removal container up to 3x

Unreturned or damaged container
> 90 Days Past Due Charge per month on 
delinquent accounts 
Compacted Tonnage
Uncompacted Tonnage
Mattress/Boxspring/Sofa

Bin rent per day(i)

Delay Charge per hour

(j) Roll-off non-service fee: Roll-off boxes not serviced within a 30 day period will be charged a $125 non-service fee in addition to rent.
(k) Delay Charges: Delay charges will be applied to commercial and roll-off customers causing unreasonable delays to the collection vehicle. Examples include requesting the 
collection truck wait while a car blocking the container is moved, or, requesting the collection truck wait while container is pulled or refilled. 

Appliance in Container
Appliance w/Freon in Container
Auto/light truck tires
Commercial truck tire

(d) Additional Commercial Green Waste Container: Commercial refuse service includes a single green waste container of customer’s choice up to the volume and frequency of the 
subscribed refuse service. Customers requesting a green waste container larger than the refuse bin, an additional container, or additional pickup frequency beyond the refuse 
service frequency will be charged 50% of the difference between customer’s current refuse service and the refuse service of the size and frequency requested. (E.g., a customer 
with 3-yd once per week refuse service may have up to a 3-yd once per week green waste service. If customer wanted a 4-yd green waste once per week, they would be charged 
50% of the difference between 3-yard 1X/week service and 4-yard 1X/week service. )

(f) Overfull Container Charge: Container lids must be able to fully close.
(g) Roll Off Rates: Service fee applies plus minimum dump fees of two, three, and five tons of disposal for 20-yard, 30-yard, and 40-yard boxes, respectively, at the then-current 
landfill dump fees. In the event tonnage exceeds the included amount, extra tonnage will be charged at current approved rate
(h) Split Bins: Split bins are commercial bins with a center divider that allows on half of the bin to hold refuse, the other half is for recyclables. Split bins allow recycle service for 
customers with space for only one bin. Split bins will be charged at 65% the refuse rate for the equivalent sized refuse service.

(e) Overweight Bin Fee: Appliues to refuse bins weighing greater than 300 lbs per yard

(c) Additional Commercial Recycle Container: Commercial refuse service includes a single recycle container of customer’s choice up to the volume and frequency of the subscribed 
refuse service. Customers requesting a recycle container larger than the refuse bin, an additional container, or additional pickup frequency beyond the refuse service frequency will 
be charged 25% of the difference between customer’s current refuse service and the refuse service of the size and frequency requested. (E.g., a customer with 3-yd once per week 
refuse service may have up to a 3-yd once per week recycle service. If customer wanted a 4-yd recycle once per week, they would be charged 25% of the difference between 3-
yard 1X/week service and 4-yard 1X/week service. ) 

(i) Daily Rent, Roll-off and Rent-a-bins: Roll-off and Rent-a-bin rates include 10 days of rent beginning the day after delivery or service. After 10 days, the daily rent is applied.
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