
  
 

 
i:admin-mgmt/jimthroop/agendas/SR.State.Mandated.Cost.Claiming.Contract 

TO: James L. App, City Manager 
  
FROM: Jim Throop, Director of Administrative Services 
 
SUBJECT: State Mandated Cost Claiming Services 
 
DATE: July 1, 2014 
 
 
Needs: For the City Council to consider adoption of a resolution approving an agreement with 

AK & Company for state mandated cost claiming services. 
 
Facts:  

1. Senate Bill 90, adopted years ago, provided that public agencies shall be reimbursed 
for costs associated with compliance with legislation enacted by the legislature. 

 
2. The City has filed annual reimbursement claims for many years. 
 
3. The City has utilized Anita Worlow of AK & Company since 2005 to file claims.  

Prior to establishing AK & Company, Ms. Worlow prepared  City claims when 
she was with Maximus. 

 
4. The cost proposal from AK & Company for said services for FY 2015 is $5,000.  The 

total contract costs  for FY 2014 for was $5,900. 
 

5. Current outstanding claims amount is approximately $512,000. 
 

6. State has again delayed payments for all non-law enforcement programs.  These 
payments will remain outstanding until such a time that the State makes an 
appropriation in their budget. 

 
Analysis & 
Conclusion:  

The City has received a proposal from AK & Company to provide mandated cost 
reimbursement services.  AK & Company was established in 2005, based in Sacramento, 
and is owned and operated by Anita Worlow.  Ms. Worlow has prepared timely 
submissions of local government mandated cost reimbursement claims for the past 15 
years.   
 
The cost to prepare the claims is less than the reimbursement revenues received from the 
State.  Many of the mandates are complicated and would require considerable staff time 
to prepare without using outside expertise. 
 

Policy 
Reference: SB 90 State Mandated Cost Reimbursements 
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Fiscal  
Impact:  

The Administrative Services has sufficient appropriations available to pay for these 
services.  Historically costs and revenues received are noted follows: 
 

 Total Contract Costs Total Claim 
Revenues 

Net General Fund 
Revenue 

      
FY 2014  $              5,900   $              9,000  $                 3,100 
FY 2013 5,900  5,364  (536) 
FY 2012                   6,850                    7,811                       961 
FY 2011                   6,850                 14,869                    8,019 
FY 2010                   6,400                    9,172                    2,772 
FY 2009                   4,250                    9,697                    5,447 
FY 2008                   5,300                 42,772                 37,472 
FY 2007                   4,800               118,430               113,630 
FY 2006                   6,500                 38,285                 31,785 
FY 2005                   7,213                 26,640                 19,428 
   Total                59,963               282,040               222,077 

 
 
For fiscal year 2014, the City has $512,000 in outstanding claims with the State.  There is 
no clear answer on when the State proposes to pay off the existing claims.  Proposition 
42, recently passed by voters, will cause some of these mandates to no longer be 
‘claimable’ to the State.  Posting of Brown Act documents is one example of a cost that 
will no longer be eligible for claims. 
 
The net revenues illustrated above, for fiscal years 2007, represent “catch up” payments 
that were deferred from prior years. 
 
The cost propsed by AK & Company to provides mandated cost reimbursement 
services is $5,000 for current claims, and any amended claims if necessary.  This is a 
reduction in fees of almost $1,000 from prior year. 
 

Options:  
a. That the Council adopt Resolution No. 14-xx authorizing the Director of 

Administrative Services to engage the services the services of AK & Company to 
provide mandated cost claiming services on the behalf of the City; or 

  
b. Amend, modify, or reject the above option. 
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RESOLUTION NO. 14-xxx 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES 
APPROVING A PROFESSIONAL CONSULTING SERVICES AGREEMENT 

WITH AK & COMPANY TO PROVIDE STATE MANDATED 
COST CLAIMING SERVICES 

________________________________________________________________________ 
 
WHEREAS, the filing of State mandated cost claims is of financial benefit to the City of Paso 
Robles; and 
 
WHEREAS, the City for many years has engaged the services of an outside expert to maximize 
reimbursement claims; and 
 
WHEREAS, Anita Worlow, of AK & Company, has been performing said claiming services on the 
behalf of the City for many years; and 
 
WHEREAS, the fee paid for providing this service to the City of Paso Robles is recoverable as a 
State mandated cost. 
 
THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de Robles 
that the contract attached herewith as Exhibit “1” is hereby approved and the Director of 
Administrative Services is authorized to execute said contract. 
 
PASSED AND ADOPTED BY THE City Council of the City of Paso Robles this 1st day of July, 
2014 by the following vote: 
 

AYES:  
NOES:  
ABSENT:  
ABSTAIN: 

   
  Duane Picanco, Mayor 
ATTEST: 
 
 

  

Caryn Jackson, Deputy City Clerk   
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EXHIBIT 1
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