TO:

FROM:

SUBJECT:

DATE:

James L. App, City Manager
Jim Throop, Director of Administrative Services
Landfill Closure/Post Closure Additional Funding

February 5, 2013

Facts:

Analysis &
Conclusion:

For the City Council to consider the transfer of an additional $150,127 from the General
Fund Reserves to the Landfill Closure/Post Closure Fund in order to meet the required
CalRecyle Closure/Post Closure fund balance level.

1. The City was required to create a Landfill Closure/Post Closure fund, per State
requirements in order to cover all costs at the time of closure and continued costs
after it has been closed (Post Closure).

2. The funding, until 2011, was based on calculating the net present value of the fund
over the remaining life of the landfill. Current landfill life is estimated at over 60
years, but is dependent upon the annual amount of tonnage delivered to the landfill.

3. Starting in 2011, the State (CalRecycle) changed how the closure funds must be
calculated. The new method of calculation is based on the the number of annual
tons deposited at the landfill. The annual contribution will change each year
depending on how many tons of trash the landfill recieves.

4. The Closure fund is short $150,127 per the new method of calculation. This “catch-
up” payment or shortage in funding includes the last reporting quarter of 2011 and
the shortfall of funding for 2012.

5. Going forward, per the new method of calculations, the City will need to contribute
approximately $95,000 more per year to meet the estimated funding requirements.
The previous conributions had been $73,200 per year. Total estimated annual
payment will now be $168,000 per year.

6. This new required funding expense is not part of the Winter 2012 Financial Forecast
and will reduce the projected annual surplus by approximately $95,000 per year.

The State, via the CalRecycle department changed the calculation for funding the
closure/post closure of the State’s landfills. Previously, the NPV value was calculated on
the closure/post closure costs and an amount was transferred each year to the fund.
Starting in 2011, the State changed its requirements to a “Fund as You Go” method. This
new method requires the City fund the closure fund by calculating the the number of
tons placed into the landfill and the remaining life of the landfill.
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Fiscal Impact:

Options:

This new method of calculation will require the City increase its funding contribution by
approximately $95,000 per year. This amount will fluctuate depending on the tonnage
that is deposited each year into the landfill. The additional $95,000 is the current
estimate based on current landfill usage.

$150,127 from General Fund Reserves. Immediate funding is required in order for the
State to allow the landfill to continue operating.

For the next budget cycle (Spring 2013), the increase will be added to the General Fund
Budget.

The General Fund currently has reserves of approximatley $11.1 million.
a. That the Council adopt Resolution No. 13-xx authorizing the transfer of $150,127
from the General Fund Reserves to the Landfill Closure/Post Closure Fund, per the

new State fund balance requirements; or

b. Amend, modify, or reject the above option.
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RESOLUTION NO. 13-XXX

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES
AUTHORIZING TRANSFER OF FUNDS FROM THE GENERAL FUND TO THE
LANDFILL CLOSURE/POST CLOSURE FUND PER NEW STATE REQUIREMENTS

WHEREAS, the City is required to annually fund a Landfill Closure/Post Closure fund; and

WHEREAS, the State, in 2011, changed the fund balance calculations and now require a “Pay as You Use” requirement
for the Landfill Closure/Post Closure fund; and

WHEREAS, using the new method of calculating the required fund balance, the Landfill Closure/Post Closure fund
requires an additional $150,127 transferred to it from the General Fund Reserves to meet the last reporting quarter of
2011 and the shortfall in 2012 funding requirements; and

WHEREAS, this new required funding is not part of the Winter 2012 Financial Forecast and will reduce the projected
annual surplus by approximately $95,000 per year.

THEREFORE, BE IT HEREBY RESOLVED by the City Council of the City of El Paso de Robles that the State
required additional fund balance be approved at the current calculated amount of $150,127 to cover the shortfall for the
last reporting quarter of 2011 and the FY2012 shortfall, by using General Fund Reserves transferred to the Landfill
Closure/Post Closure Fund.

PASSED AND ADOPTED by the City Council of the City of Paso Robles this 5t day of February 2013 by the
following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Duane Picanco, Mayor
ATTEST:

Caryn Jackson, Deputy City Clerk
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