
TO:  James L. App, City Manager  

  

FROM: Jim Throop, Director of Administrative Services 

 

SUBJECT: Annual Transportation Development Act Funding Claim 

 

DATE: July 17, 2012 

 

 

Needs: For the City Council to consider resolution approving the annual Transportation 

Development Act (TDA) claim for Fiscal Year (FY) 2012/13. 

 

Facts:  

1. The City must file an annual claim with the San Luis Obispo Council of 

Governments (SLOCOG) in order to receive its allocation of TDA funds. 

 

2. TDA funds represent ¼ of 1% of the statewide sales tax.  The State and SLOCOG 

retain a portion of the tax collections to fund their respective budgets.  The 

remaining funds are generally distributed back to local governmental entities based 

upon taxes collected in the County. The allocation of TDA funds is subject to 

change, in response to adjustments in projected State revenues, and the distribution 

of the modified revenues amongst jurisdictions.  Final TDA amounts received by the 

city during FY 2012/13 therefore may vary from the amounts in this claim.  

 

3. TDA revenues typically provide approximately 2/3 of transit funding for the City, 

with the remaining required funds coming from Federal grants and passenger fares. 

Federal Transit funding (section 5307) is preliminarily estimated to be $224,000, 

and Federal JARC (section 5316) funding is expected to be $70,500. for the 2012/13 

Fiscal Year.  These FTA funds are being used to fund transit operations and 

maintenance.   

 

4. TDA funds are used for transit services, pedestrian paths and bikeways, and audits 

related to the use of the TDA funds.  In addition, TDA funds can be used for transit 

capital purchases, and for Streets and Roads.   

 

5. For TDA funds to be used for Streets and Roads there must be no “unmet transit 

needs” as determined by SLOCOG.  Unmet transit needs are defined as current gaps 

in transit service for which a sufficient number of public requests have been 

received.  Such a request is deemed “reasonable to meet” if funding is available from 

the entity or entities to be served by the requested service, the requested service is 

comparable to existing services, and the requested service is likely to meet farebox 

recovery ratio requirements (20% of operating costs covered by fares) within three 

years of implementation.  

 

6. At the most recent Unmet Transit Needs (UTN) hearing in February, 2012, it was 

determined that the City had no Unmet Transit Needs that are “reasonable to meet”.  

If it is determined that a jurisdiction has an unmet transit need, TDA funds must be 

allocated to meet this unmet transit need before funds may be allocated to Streets 

and Roads.  However, a city or other jurisdiction that utilizes all of its TDA funds 
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for transit purposes, as the City did in FY 2010, FY 2011, and FY 2012 is exempt 

from being mandated to implement additional transit services identified through the 

UTN hearing process.  

     

7. The allocation of TDA funds is subject to change, in response to adjustments in 

projected state revenues, and the distribution of the modified revenues amongst 

jurisdictions.  Final TDA amounts received by the city during FY 2011/12 therefore 

may vary from the amounts in this claim.  

 

8. Recipients of TDA funding in Urbanized area are required to maintain a 20% 

Farebox Recovery Ratio (FRR), which is the portion of operating expenses paid by 

passenger fares collected.  In response to difficulties on reaching the required FRR 

due to rising costs, service changes in the Paso Robles transit Services were 

implemented on July 1, 2011 to improve the FRR.  Progress has been made toward 

reaching the requirement 

 

Analysis &  

Conclusion: The total amount of TDA funds being requested or “claimed” is $1,152,540.  $1,059,703 

of this total is TDA Local Transportation Funds (LTF) and the remaining $93,037 in State 

Transit Assistance (STA) funds. Of this amount, $869,970 will be used toward transit 

operations and transit capital purchases.  $282,770, will be used to fund Regional Transit 

(SLORTA), pedestrian and bikeways, and the required TDA Audits.  Remaining 

operational funds will be reserved for future operation expenses or capital purchases. 

    

The current allocation of TDA funds is expected to be sufficient to cover operational 

costs as well as some capital expenditures, while creating a reserve in the transit fund, to 

be used for future capital purchases or to offset future reductions in funding. 

   

Fiscal  

Impact: Approval of the claim as drafted will provide for the allocation of TDA funds for the 

following purposes: 

 

 Paso Robles Transit Operations                                         $  869,970 

 SLORTA Transit Services (in the Paso Robles area)        $  258,817 

 Pedestrian & Bikeways                                                   $     22,153  

 TDA Audit                                                                       $       1,800 

    

            Total:                                                             $1,152,740 

 

As noted above, these amounts are subject to change, pending adjustments to actual 

versus projected State revenues during FY 2012/13. 

 

Options:  

a. That the City Council adopt the attached resolution approving the annual claim for 

Transportation Development Act funding; or 

 

b. Amend, modify, or reject the above option. 

 
Attachments:  1: TDA Claim Form; 2: Resolution 
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RESOLUTION NO. 12 - xxx 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EL PASO DE ROBLES 
APPROVING THE ANNUAL CLAIM FOR TRANSPORTATION  

DEVELOPMENT ACT FUNDS 
  
 
WHEREAS, the City must annually file a “claim” for its share of Transportation Development 
Act funds; and 
 
WHEREAS, the annual claim will identify the allocation of Transportation Development Act 
funds between uses for transit services and other purposes; and 
 
WHEREAS, the annual claim may be subsequently modified if actual revenues or the proposed 
uses do not meet expectations; and 
 
WHEREAS, to assure no disruption in the receipt of the City’s quarterly allocation of TDA 
funds, this claim should be submitted immediately. 
 
THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de 
Robles that the Transportation Development Act claim attached herewith as Exhibit "A" is 
hereby approved for the fiscal year ending June 30, 2013. 
 
PASSED AND ADOPTED by the City Council of the City of Paso Robles this 17th day of July, 
2012 by the following vote: 
 
AYES:  
NOES:  
ABSTAIN:  
ABSENT:  
 
   

  Duane Picanco, Mayor 
ATTEST: 
 
 
 

  

Caryn Jackson, Deputy City Clerk   
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