
TO:  James L. App, City Manager 
 
FROM:  Jim Throop, Director Administrative Services 
 
SUBJECT: Annex Lease Amendment      
 
DATE:  May 15, 2012 
 
 
NEEDS: For City Council to approve lease amendment for the City Hall Annex.   
 
FACTS:         1.   The City entered into a lease agreement in August 2007 to lease approximately 4,500 

square feet of office space. 

2. The lease allowed Administrative Services and the Information Technology (IT) 
department to share a common building.    

3. The City Council approved the first two-year lease extension at its March 20, 2012 
meeting, but requested staff to negotiate with landlord and amend the lease such 
that the extensions are for five-year periods. 

ANALYSIS & 
CONCLUSION:    City staff met with the landlord and discussed the issue of amending the current 

lease such that the current two-year extensions be amended into five-year 
extensions. 

The extension request came after City Council decided that it was advantageous to 
maintain the leased annex space.  City Hall Annex was large enough to house both 
the Administrative Services department and the IT department, and allowing for 
better access to the public for paying utility bills, business licenses and other 
services. 

Current rental costs in the downtown corridor, for a similar building, range $1.25/sq. 
ft. to $1.75/sq. ft..  Current rent for the Annex is approximately $1.50/sq. ft., or in the 
middle of the range. 

   
POLICY  
REFERENCE: City Fiscal Policy – Live within our means 
  
FISCAL 
IMPACT: The rent for the annex is part of the approved budget so there is no additional 

impact on the General Fund.  A portion of the rent is also distributed to the 
Enterprise funds for their share of the costs. 

  
OPTIONS: For the City Council to: 

  (A) Adopt Resolution No. 12-xxx approving the lease amendment from three, 
two-year lease extensions to three, five-year lease extensions for the City 
Hall Annex; or  

 (B) Amend, modify or reject above option. 

Attachments:  
1. City Hall Annex Lease Amendment
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FIRST AMENDMENT TO COMMERCIAL LEASE AGREEMENT 

THIS FIRST AMENDMENT TO COMMERCIAL LEASE AGREEMENT (this 
“Amendment”), dated as of May _____, 2012 (the “Effective Date”), is entered into by and 
between: 

(1) MURPHY SANTA MARIA 1 LLC, a California limited liability company  
(“Landlord”); and

(2)  CITY OF PASO ROBLES, a municipal corporation (“Tenant”).

RECITALS

A. Reference is made to that certain Commercial Lease Agreement, dated as of 
August 3, 2007 (the “Lease”), by and between William J. Ostrander and Brenda K. Ostrander 
and Tenant, for the lease of a certain parcel of real property located in City of Paso Robles, State 
of California, more particularly described in Exhibit A to the Lease.  Landlord is the successor-
in-interest to William J. Ostrander and Brenda K. Ostrander. 

B. Landlord and Tenant desire to amend the Lease in certain respects, upon the terms 
and subject to the conditions set forth herein. 

AGREEMENT

NOW, THEREFORE, in consideration of the above recitals and for other good 
and valuable consideration, the receipt and adequacy of which are hereby acknowledged, Tenant 
and Landlord hereby agree as follows: 

1. Definitions. All capitalized terms defined above and elsewhere in this 
Amendment shall be used herein as so defined.  Unless otherwise defined herein, all other 
capitalized terms used herein shall have the respective meanings given to those terms in the 
Lease. 

2. Notices  Paragraph 36 of the Lease is hereby amended to designate the following 
address for Landlord: 

  Murphy Santa Maria 1 LLC 
  135 N. Halcyon, Suite D 
  Arroyo Grande, CA 93420 
   

3. Amendments to Lease.  Subsection (f) of Paragraph 39 of the Lease is hereby 
amended to read in its entirety as follows: 

“(f) Tenant shall have the right to renew this Lease for an additional three (3) 
extensions of  five years each, subject to the following: 1)   At least 120 days prior 
to the expiration of the term or an extension term, as applicable, Tenant shall give 
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Landlord written notice of Tenant’s intent to renew for a five-year extension; and 
2) the Base Rent for such extension term shall be determined by the formula set 
forth in paragraph 3.A.(2).”

4. Effective Date. Subject to the receipt by both Landlord and Tenant of a duly 
executed copy of this Amendment, the amendments effected hereby shall become effective on 
the Effective Date. 

5. Effect of this Amendment. Except as specifically amended above, (a) all other 
terms of the Lease shall remain in full force and effect and is hereby ratified and affirmed and (b) 
the execution, delivery and effectiveness of this Amendment shall not, except as expressly 
provided herein, operate as a waiver of any right, power, or remedy of Tenant or Landlord, nor 
constitute a waiver of any provision of the Lease. 

6. Miscellaneous. 

(a) Counterparts.  This Amendment may be executed in any number of 
identical counterparts, any set of which signed by all the parties hereto shall be deemed to 
constitute a complete, executed original for all purposes. 

(b) Headings.  Headings in this Amendment are for convenience of reference 
only and are not part of the substance hereof. 

7. Governing Law.  This Amendment shall be governed by and construed in 
accordance with the laws of the State of California without reference to conflicts of law rules. 

IN WITNESS WHEREOF, Tenant and Landlord have caused this Amendment to be 
executed effective of the day and year first above written. 

TENANT:     City of Paso Robles, 
     a municipal corporation 

By:  

LANDLORD:   Murphy Santa Maria 1 LLC 
      a California limited liability company 

By:       
       Tim Murphy, Manager 



RESOLUTION NO. 12-xxx 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EL PASO DE ROBLES 
APPROVING THE LEASE EXTENSION FOR THE CITY HALL ANNEX  

  
 
WHEREAS, the City entered into a lease for the City Hall Annex in August 2007 due to space 
limitations; and    
 
WHEREAS, the five-year lease included three two-year extensions, if a 120-day notice is given to 
the landlord, and 
 
WHEREAS, Council directed staff to negotiate with the landlord to amend the number of years on 
the lease extensions from three two-year extensions to three, five-year extensions,  
 
THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de Robles 
that the Annex lease amendment to three, five-year periods is approved. 
 
 
PASSED AND ADOPTED by the City Council of the City of El Paso de Robles this 15th day of 
May 2012 by the following vote: 
 
AYES:  
NOES:  
ABSTAIN:  
ABSENT:  
 
   
  Duane Picanco, Mayor 
ATTEST: 
 
 
 

  

Caryn Jackson, Deputy City Clerk   

 


