
  
 

  
TO: James L. App, City Manager 
  
FROM: Jim Throop, Director of Administrative Services 
 
SUBJECT: State Mandated Cost Claiming Services 
 
DATE: September 6, 2011 
 
 
Needs: For the City Council to consider adoption of a resolution approving an agreement with AK & 

Company for state mandated cost claiming services. 
 
Facts:  

1. Senate Bill 90, adopted many years ago provided that public agencies shall be reimbursed for 
costs associated with compliance with legislation enacted by the legislature. 

 
2. The City has filed annual reimbursement claims, prepared by a third party expert, for many 

years. 
 
3. The City has utilized Anita Worlow of AK & Company since 2005.  Prior to establishing 

AK & Company, Ms. Worlow prepared  City claims when she was with Maximus. 
 

4. The cost proposal from AK & Company for FY 2012 is $5,900 for all annual and amended 
claims services and $1,750 for new claims (if any).  The total contract costs  for last FY 2011 
for all annual, amended and new claims was $6,850.  

Analysis & 
Conclusion:  

The City has received a proposal from AK & Company to provide mandated cost reimbursement 
services.  AK & Company was established in 2005, based in Sacramento, and is owned and 
operated by Anita Worlow.  Ms. Worlow has prepared timely submissions of local government 
mandated cost reimbursement claims for the past 13 years.  Additional local government 
experience included employment as a contract lobbyist representing City and County interest, 
Controller for the CSAC Excess Insurance Authority, and Legislative Analyst with the Califiorna 
State Association of Counties.   
 
The cost to prepare the claims is considerably exceeded by the reimbursement revenues received 
from the State for mandated costs.  Many of the mandates are complicated and would require 
considerable staff time to prepare without using outside expertise. 
 

Policy 
Reference: 

SB 90 State Mandated Cost Reimbursements. 
 
Fiscal  
Impact:  

The Administrative Services has sufficient appropriations available to pay for these services.  
Historically costs and revenues received are noted follows: 
 



 
 
 

 
Total Total Net

Contract Claim General Fund
Costs Revenues Revenue

Fiscal Year 2011 6,850$             14,869$         8,019$                 
Fiscal Year 2010 6,400 9,172 2,772
Fiscal Year 2009 4,250 9,697 5,447
Fiscal Year 2008 5,300 42,772 37,472
Fiscal Year 2007 4,800 118,430 113,630
Fiscal Year 2006 6,500 38,285 31,785
Fiscal Year 2005 7,213 26,640 19,428
Fiscal Year 2004 6,650 26,640 19,990
Fiscal Year 2003 3,800 78,005 74,205
Fiscal Year 2002 3,600 49,324 45,724
Fiscal Year 2001 5,700 101,757 85,382
Fiscal Year 2000 6,500 73,422 66,922
Prior Eight Yrs. 28,814 173,576 144,762  
 
 
The net revenues illustrated above for fiscal years 2007 represent “catch up” payments that were 
deferred from prior years. 
 
The cost proposed by AK & Company to provide mandated cost reimbursement services is 
$5,900 for current claims, and any amended claims if necessary.  
 

Options:  
a. That the Council adopt Resolution No. 11-xx authorizing the Director of Administrative 

Services to engage the services of AK & Company to provide mandated cost claiming services 
on behalf of the City; or 

  
b. Amend, modify, or reject the above option. 



RESOLUTION NO. 11-xxx 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES 
APPROVING A PROFESSIONAL CONSULTING SERVICES AGREEMENT 

WITH AK & COMPANY TO PROVIDE STATE MANDATED 
COST CLAIMING SERVICES 

________________________________________________________________________ 
 
WHEREAS, the filing of State mandated cost claims is of financial benefit to the City of 
Paso Robles; and 
 
WHEREAS, the City for many years has engaged the services of an outside expert to 
maximize reimbursement claims; and 
 
WHEREAS, Anita Worlow, of AK & Company, has been performing said claiming services 
on the behalf of the City for many years; and 
 
WHEREAS, the fee paid for providing this service to the City of Paso Robles is recoverable 
as a State mandated cost. 
 
THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de 
Robles that the contract attached herewith as Exhibit “1” is hereby approved and the 
Director of Administrative Services is authorized to execute said contract. 
 
PASSED AND ADOPTED BY THE City Council of the City of Paso Robles this 6th day 
of September, 2011 by the following vote: 
 
AYES:   
NOES: 
ABSTAIN: 
ABSENT: 
 
   
  Duane Picanco, Mayor 
ATTEST: 
 
 
 

  

Caryn Jackson, Deputy City Clerk   

 




















