
TO:  City Council 

FROM: James L. App, City Manager 

SUBJECT: Water Rates – Low Income Relief Legislation 

DATE: February 2, 2010 

NEED: For the City Council to consider authorizing the Mayor to sign letters urging State 
legislation that would allow local rate payers to provide low income price supports for 
water and sewer service. 

FACTS: 1. Paso Robles water rates must be adjusted to cover the costs of providing water. 

2. California’s Proposition 218 requires that property-related service rates be set at 
levels that do not exceed the proportional cost of the service attributable to a 
parcel.

3. Paso Robles property owners and rate payers have expressed an interest in 
providing price breaks for low income households. 

4. Provision of price supports for low income households would require other’s rates 
to increase to offset the discounts. 

5. The Proposition 218 provision cited above prohibits such a rate plan. 

6. The City will establish a voluntary donation fund to offer financial aid to low 
income households, but more may be needed. 

7. The City Council may urge the State Legislature to provide local property owners 
and rate payers the opportunity to establish rates that include low income price 
supports.

ANALYSIS & 
CONCLUSION: It is not clear that California voters intended to eliminate options to provide for low 

income households when they approved Proposition 218.  Locally, many property 
owners and rate payers have expressed a desire to extend financial aid to low income 
households by providing discounted utility rates.  Unfortunately, they cannot. 

It is reasonable and appropriate to request of the State Legislature legislation that frees 
property owners and rate payers to extend such consideration if they wish.  Letters 
urging same are attached for Council consideration. 

POLICY
REFERENCE: California Constitution Article XIIID, Section 6 (Proposition 218). 
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FISCAL 
IMPACT: None.

OPTIONS: A. Authorize the Mayor to sign letters urging State legislation allowing local 
property owners and rate payers to offer utility rate low income discounts. 

B. Amend, Modify or Reject the Option Above. 

Attachments: Letters to Senator A. Maldonado & Assemblyman S. Blakeslee
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