
TO:  James L. App, City Manager 

FROM: Meg Williamson, Assistant City Manager 

SUBJECT: Airport Sublease Agreement  

DATE:  January 19, 2010 

NEEDS: For the City Council to adopt Resolution No. 10-XX, approving a sublease 
agreement form for private aircraft storage hangars under a master lease with B. 
Kim Lilly, dba Airport Rental & Leasing, at the Municipal Airport. 

FACTS: 1.  On June 16, 1992, the City approved an addendum to an airport property 
lease between the City of Paso Robles and B. Kim Lilly, dba Airport 
Rental & Leasing. The addendum provided various adjustments to the 
terms and conditions of the original lease, dated March 1, 1979, and 
more significantly, an extension of the lease to now expire on July 1, 
2033.

2. The private aircraft storage hangars on the subject site are individually 
owned, with sublease agreements between the hangar owner and the 
master lease holder for the ground on which the hangar is located. 

3. Most of the sublease agreements were executed in the 1980’s with a 20-
year term and therefore expired in 2007. Upon expiration of the existing 
subleases, each of the hangar tenants expressed desire to continue their 
occupancy of the premises for the extended time remaining on the 
master lease. 

4. Exhaustive review, discussion and negotiation between the parties 
included a hearing by the City Council on March 11, 2009 at which the 
Council directed parties to further negotiate and reach mutual agreement 
on terms and conditions.  

5. The master lease holder and subtenants continued discussions and 
produced an agreement of terms, lease conditions and rental rates in a 
final sublease agreement, a copy of which is attached hereto. 

6. The City has been assured by the lease holder that the provisions of the 
agreement have been accepted by most, if not all affected tenants, as 
evidenced by the attached list of signed subleases provided by the lease 
holder.
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7. The City has received public comment from outside parties, also 
interested in this process and any precedent it may set.  After review, 
staff has responded to those comments with assurances that the sublease 
provisions at issue are either required by City or FAA mandate, or were 
considered in the negotiation process and those involved elected to not 
address them further. 

8. Once the City Council has approved the sublease template form, the 
master lease holder will be authorized to execute each lease with the 
individual subtenants.

ANALYSIS
AND
CONCLUSION: The City’s obligation in this process is to assure that the rates and conditions 

imposed are not unfair, unreasonable or unjustly discriminatory. Through the 
negotiation process between tenants and the lease holder, a compromise has 
been reached where all involved believe the terms are equitable.  The sublease 
template meets the City’s requirements in form and conditions precedent per 
FAA and related contractual standards.

POLICY
REFERENCE: FAA Order 5190.6A; FAA Grant Assurance No. 22 

FISCAL
IMPACT: No direct fiscal impact to the City.   

OPTIONS: a.         For the City Council to approve Resolution No. 10-XX approving the 
form of the sublease agreement as required by the master lease.  

b.       Amend, modify or reject the above option. 

Attachments: 

1) Resolution No. 10-XX with Exhibits 
 Exhibit A – Sublease Agreement Form  
 Exhibit B – Summary List of intended sublease tenants 
2)  Letter from Glick and Haupt – dated October 14, 2009 stating a negotiated solution
3)  Letter of Terms and Conditions – dated December 15, 2009 
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RESOLUTION NO. 10 - XXX 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES 
APPROVING A STANDARD SUBLEASE AGREEMENT FORM FOR HANGAR TENANTS 

OF B. KIM LILLY, dba AIRPORT RENTAL AND LEASING 

WHEREAS, B. Kim Lilly, dba Airport Rental & Leasing (“Lessee”), leases certain premises at the Paso 
Robles Airport, which lease term expires July 1, 2033; and 

WHEREAS, pursuant to the lease (the “Lease”), Section XII of the lease provides that the Lessee may not 
enter into any subleases without the written consent of the City; and 

WHEREAS, the City is obligated under Federal mandate and Grant Assurances to assure that the sublease 
agreements and fees charged are not unfair, unreasonable, or unjustly discriminatory; and 

WHEREAS, after exhaustive review and negotiation between all parties, it has been agreed that the 
proposed terms and conditions of a new sublease agreement are acceptable to those involved; and  

WHEREAS, Lessee has provided documentation of all tenants affected by the subject agreement and their 
acceptance of same. 

THEREFORE, BE IT RESOLVED AS FOLLOWS: 

SECTION 1 The City Council of the City of El Paso de Robles does hereby approve the standard form 
sublease agreement by and between B. Kim Lilly, dba Airport Rental & Leasing, and those tenants 
specified. A copy of the subleases and a list of affected tenants are attached hereto as Exhibit A and B, 
respectively, and incorporated herein by reference.   

SECTION 2   The subtenant list may be modified from time to time, provided the lease holder utilizes the 
approved standard form sublease agreement and notifies the Airport Manager of the change in tenancy 
along with the revised subtenant contact information.   

PASSED AND ADOPTED by the City Council of the City of El Paso de Robles this 19th day of January 
2010, by the following vote: 

AYES:
NOES:
ABSTAIN:
ABSENT:
        _____________________________ 
        Duane Picanco, Mayor 

ATTEST:

___________________________________
Lonnie Dolan, Deputy City Clerk 
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